Annual Federal Tax Refresher (AFTR 2023)

Taple of Contents

Domain 1: New Tax Law/Recent Updates.........ccccevimmmmrriiinccccsmernnne s 1
1.1 Annual inflation adjustments ...........cccc o, 1
INAIVIAUA! TAX FALES ..vvvieeiiiiiieee e 1
Capital GAINS FAIES. ..o 1
FIliNg thresSnOold .....ooove 1
EXEMDTIONS Lttt 2
EAUCALOr EXPENSES ...ttt 2

0] (=11 | PSP 2
IMIEAICAL ..ot 2
AOPTION 3
GIftS/BSTAIES ...t 3
1.2 New standard mileage proViSiONS..........cccuueeeeeereeeiiiereeeeeee e sseneeeee e 4

1.3 Third party network transactions (Form 1099-K) change in reporting

=70 [ 1T¢=T0 0= o) £ 5
1.4 Three-year repayment of COVID-19 distributions .........ccccccevviiiiiieeennnn. 5
1.5 Adjustment for charitable contributions — no extension....................... 6
1.6 Current status of tax extenders ... 6
1.6.1 Non-business energy property credit ..., 6
1.6.2 Itemized deduction for mortgage insurance premiums .................. 6

1.6.3 Exclusion of principal residence cancellation of

debt iNCoMeE eXIENAEA ........ccooiiiiiiiiiii 7
Domain 2: General REVIEW .........cuuiiiiiiiiiiissinrse s nsssssssss s s sssanes 11
2.1 Taxability of €arnings .....ccceveuuceee i 11
Gross income, wages, salaries, tips, etC......ceiviei i 11

S Te] 010 =] 1] 1= 12
DSttt 13
Elective deferralS ... 13

iv © NATP



Annual Federal Tax Refresher (AFTR 2023)

2.2 SChedUIE B ... e 13
I EEIEST .ttt 14
DIVIABNAS ..t 16
Foreign accounts and truStS........coeiiii i 18

2.3 Reporting and taxability of retirement income ...........ccoeiiiiieeeeninnnie 21
Social Security BENEfitS ..o 21
Pension and annuity distributions ..........cccviiiiic e, 24
2O (T PSSP PRRUPRPRPR 28

P2 | YRR 29
Traditional IRA ... 29
RO IRA L e 33
RONOVELS ... 35
Required minimum distributions ..., 36

2.5 Unemployment compensation............eeeeeeeeeeeeeeeeeemeeeeeemeeeeeeeeeeeeeeeeeeeeees 38

2.6 AlIMONY .t e e e e e e e e e e e e e e r e e e e e e e e e ean 38

2.7 Reporting and taxability of Form 1099-K.........ooviieiiiiiiiiiciceeee, 39

2.8 SChEAUIE C ... e 40
Self-EMPIOYEA ... e 40
StatUtory EMPIOYEES .. ..vii e 40
Accounting METhOd. ..., 41
2.8.1 Business income and deducCtionS.............oevveiiiiiiiiiiiiiieeeeeiiie 42
2.8.2 BUSINESS VS. NODDY ..ocvvviiii i 50
2.8.3 BUSINESS USE OF NOME .....uiiiiiii e 51
2.8.4 Recordkeeping reqUIrEMENTS. .......uuuuuurrmmriniiiiiiinniinninnninnnennennnnennne 54
2.8.5 Entertainment and meal EXPENSES......covvvivvviiiiiiiiiie e 56
2.8.6 Section 179 expense lIMItS ... 57
2.8.7 DEPIECIAtION ... .. e 59

© NATP v



Annual Federal Tax Refresher (AFTR 2023)

2.9 Schedule D and FOrm 8949 ..........ooiiiiiiiiieiiee e 61
TranSacCtioN rEPOMING . . ...vviiiiiiiiiii 61
INFOrMatioN rEPOMING ...vvei it 65
Sale Or BXChANGE ...cooo i 66

2.10 Standard dedUCTION .........eiiiiiiieee e 69

211 SChEAUIE A e 70
2.11.1 Medical and dental EXPENSES ......viviiieiiiiiiiiiiie e 70
L I B P V(s 73
21T B INEEIEST ..o 76
2.11.4 Charitable contribUIONS ..........cooiiiiiiii 78
2.11.5 Nonbusiness casualty and theft I0SSES.......ceevvvviiiiiiiiiiiiiiiieeee, 83
2.17.6 MOVING EXPENSES ....viieeiiiiiiiiiii ettt 84
2.11.7 Recordkeeping and documentation...........ccceeevvveieiiviiiiiin e, 84

212 CreditS oo e e 85
Child taX Creit ...eeee i 85
Additional child tax Credit ... 86
Other dependents Credit ... 87
Child and dependent care Credit ... 87
EAUCALION CreditS ...vvviiiiiiiiiiiii e 91
Earned income tax Credit ... 94

2.13 OVEIVIEW TOPICS eeeeeieiiiiiiiiiiiiieeeeeeeeeeeee ettt et e e e e e e e e e e e e e e e e eeaeeaaeeaaeens 99
2.13.1 VIrtUal CUITENCY ..ovevviiiii it e e Q9
2.13.2 Alternative minimum tax (AMT) .....ooooiiiiiiiiieees 100
2138 QBID . e 101
2.13.4 KiAIE 13X ...t 111
2.13.5 SeCtion 529 PIaNS ....oooeeeee e 112
2.13.6 ABLE QCCOUNT ....iiiiiiiiiiiii e 114
2.13.7 Cancellation of student debt...........cccooviiviiiiii, 116
2.13.8 Net operating 10SS (NOL) .....ooeiiiiiiiieiiic e 116
2.13.9 Premium tax credit ..............ccooiiiiiii 117

vi



Annual Federal Tax Refresher (AFTR 2023)

2.13.10 Employee fringe benefits ........coviiiiiii i, 120
2.13.11 Rental property depreciation .......ccc.cceviviiiiiiiinieeeeeecnnnn 121
2.14 Withholding and estimated tax payments .........cccccceviieiiiineeeeeneenn. 122
Tax WItNNOIAING ... e 122
EStMAtEd 18X ..vvvvviiiiiiiiiiiiiiiiiiiii 124
2.15 Balance due and refund options...............eeueeeiemiiieiiieiiiieeieeieeeeees 126
BalanCe dUE........ceeiiiiiiie 126
REFUNG .. 126
2.16 Due dates and extenSIiONS ..........ooccmirieeeeei e 128
DUE AALES ..o 128
EXEENSIONS Lottt 128
Domain 3: Practices, Procedures and Professional Responsibility ........... 139
3.1 Tax-related identity theft ..., 139
Warning SIgNS ...oovvviiii 139
ASSISTING VICHIMS ... 140
IRS @SSISTANCE ....oeiiiiiiiciii e 140
Identity proteCtion PIN ... 140
Preparer due diligenCe ........ccuviiiiiiiiiii 141

3.2 Safeguarding taxpayer data..........coecceeriiiiiii i 142
Putting safeguards in PlaCe ............uevveeiiiiiiiiiiiiiiiiiiiiiiieieeeeeeeee 142
CNECKIISTS .ttt 142
RepOrtiNg INCIAENTS ..vvvveii i e e e 143
Laws and reguUIALIONS ........uueereiiiiiiiiiiiiiiieeiieeieeeee e 144
Standards and best pPractiCes ............uuuvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeiiieieeeee 144
3.3 Individual taxpayer identification numbers .......cccccceeeeiiiiiiiiiiceeeen, 145
3.4 Preparer PeNAItieS.........uuuueeeeiiieiiiiiieieiee e nne e nnrnnnrnnne 147
Understatement due to unreasonable position ...............eeevvvvevvvverennnee. 147
Understatement due to willful or reckless conduct...........cccccovviinnnnee. 151
Penalty amOUNTS ...ivvuiii e 152

© NATP

Vi



Annual Federal Tax Refresher (AFTR 2023)

3.5 Tax preparation due diligenCe.......ccovveiueiiiiiiiiiiiiecce e 152
Yoo U = (0 PSS OPPPPPRPN 152

DUE QIlIJENCE ..t 153

3.6 E-file reqQuIremMents ........coouuiiiii i 155
E-filing using pay stubs prohibited ..., 155
SIGNATUMES ...t 155
Submitting the return........ooooi 157

ERO reCOraKEEDING .. vvieeeiiiiiiieteee et 159

3.7 Annual Filing Season Program requirements.........cccccoeeeceeeeeeeeenenne 159
ContinuING BAUCATION .....coii i 160
Annual Federal Tax Refresher COUrse ..., 161

3.7.1 Circular 230 and consent to Circular 230 rules..................c....... 161

3.7.2 Limited representation ..........ccovviiiiiiiie i 163

Y 0] o 1= o T |1 167
Form and publication Names ... 167
=10 0] o] 1= RSN 172
1T [ 179

viii © NATP



	Table of Contents
	Domain 1: New Tax Law/Recent Updates
	Domain 2: General Review
	Domain 3: Practices, Procedures and Professional Responsibility
	Appendix
	Example 1
	Example 2
	Example 3
	Example 4
	Example 5
	Example 6
	Example 7
	Example 8
	Example 9
	Example 10
	Example 11
	Example 12
	Example 13
	Example 14
	Example 15
	Example 16
	Example 17
	Example 18
	Example 19
	Example 20
	Example 21
	Example 22
	Example 23
	Example 24
	Example 25
	Index

