2017 EA Part | Review Course: Individuals

Table of Contents

© NATP

Preliminary Work and General Filing Requirements. ... .................. 1
General Requirementto File. . . . ... . 2
SIGNAIUrES .« . 4
Marital Status. . . ... 5
Marmied . .. 5
Unmarmied . . . 6
Filing Status. . . .o 6
SINgle 6
Married Filing JoINtly . . oo 6
Qualifying Widow(er) With Dependent Child . . .. ... ... ... 7
Married Filing Separately . ... ... 7
Head of Household . . . . 9
AGE 13
ReSIdENCY . . .o 13
Resident Allen . . 13
Nonresident Allen . . . . oo 15
Dual-status Alien. . . . . 16
U.S. or Foreign Source INCOME . . . ..ottt 17
IErESt. . 17
DIVIENAS . o 18
Transportation INCOME. . . . . o o 18
Personal SEnVICES. . . . 18
Scholarships, Grants, Prizes, and Awards . . ... ... 19
Pension and ANNUIIES . . .. 19
Rentsand Royalties . . . ... 19
Real Property . . o 20
Personal Property . . .. o 20
EXClusions from INCOME. . . . ... 20
Income Categories for Nonresident Alien ... ... 0 22
Identification Number . ... ... . 23
P PIN L 23
EXEMPtiONS . . . 24
Personal Exemption . . ... . 24
Dependency EXxemption . . .. .. 24
Exemption Phase-out . . .. ..o 35
Standard Deduction. . . . ..ot 35
Dependent’s Standard Deduction . . . ... ... 36
No Standard Deduction . ... ... 37
Individuals Required to File. . . ... ... o 37
DEPENAENES . o o 38
DECEABNIS . . 40

XV



2017 EA Part | Review Course: Individuals

XVi

Other Filing Requirement Situations . . .. . .. .. .. o 40
Kiddie Tax . . ..o 43
Child Filing a Return . .. . 43
Parent’s Election to Report Child’s Interest and Dividends .. ............. ... .. 44
DUE Dates . . . o 45
FOrm 1040 . . 45
Form 1040NR and T040NR-EZ. . . . ... 47
Tax Return Penalties . ... ... 48
Late FiliNg. . . o o 48
Late Payment. . .. 48
Accuracy-related Penalty ... .. 48
Fiingan Erroneous Claim . .. .. 48
Frivolous Tax SUDMISSION . . . oo 49
Failure 1o SUPPlY SSN. . . 49
Criminal Penalties . . ... . o 49
INcome and ASSEtS .. ... i e 59
NGO . .o 59
Wages, Salaries, and Other Earmings. . ... ... oo 62
INterest INCOME. . . . . o oo 79
Dividends and Other Corporate Distributions . ... ... .. ... oo 86
Rental ACHVItY. . . . .o o 93
Real Estate Professional . . ... .. oo 1083
Rovalty INCoOme . . . 103
Gambling . . . 104
Debt Forgiveness INCOME . .. e 107
Foreign Eamed INCOME . . . . 1117
Other INCOME . o oo 116
Retirement INCOME. . . . ... o 139
Individual Retirement ACCOUNt . . ... 139
ROt RAS. . 157
Retirement Plans, Pensions, and Annuities .. ... ... ... oo 161
Loans from 401(K) Plans . . . ..o 1717
MYRA. 171
Social Security and Equivalent Railroad Retirement Benefits . . ....... .. ... ... 173
FOreign PensiONS o oo oo 176
Real and Personal Property . . ... ... 187
Basis Of ASSEIS . . oo 187
Sales and Other DISposItionS . . ..o oo 197
Holding Period . . . . oo 204
Capital Gains and LOSSES . .« . v v v v 205
INstallment Sales. . . . . 218
Sale of a Principal Residence . ... ... . 227

© NATP



2017 EA Part | Review Course: Individuals

© NATP

Adjustments to INComMeE . . . ... 243
Educator EXpENSES . o oo 243
Business Expenses of Reservists, Performing Artists, and Fee-basis Officials . . . . . 243
Health Savings ACCOUNT . . . . o 244
Moving EXPENSES . . . . oo 245
Self-employment Tax . ... 248
Self-employed SEP, SIMPLE, and Qualified Plans. ... ...................... 248
Self-employed Health Insurance . ... ... 251
Penalty on Early Withdrawal of Savings ... .. ... .. oo 251
AlMONY L 251
IRADeduCtion . .. . 252
Student Loan Interest Deduction . .. ... .o o 253
Tution and Fees Deduction. . . ... . oo 254
Domestic Production Activities Deduction ... ... .. ... oo 255
Line 36 Write-in AQUSIMENTS. . . . . . 256

Deductionsand Credits. . . ... ... i e 267

[temized DedUCtiONS . . ..o 267
Medical and Dental EXpENsSes. .. .. oo 267
JaXES . o o 270
INterest EXPENSE. . o o o 273
Charitable Contributions . . . . . .. 280
Casualty and Theft LOSSES . . . .o 289
Nonbusiness Bad Debts. . .. ... 294
Transportation and Other Employee Business Expenses. ... ... ... .. .. 294
Employee’s Educational Expenses. . ... ..o 309
Miscellaneous ltemized Deductions. . . ... ... 311
AGI Limitation on ltemized Deductions. . . . ... ... ... o 315
Nonresident ltemized Deductions . ... ... .. 316

Credits. 327
Nonrefundable Credits . . . .. ... 327
Refundable Credits. . . . .. ..o 348
Tax Credits For Nonresident AlIeNS ... 356

Taxation and AdViCe. . . .. ... e 367

Alternative Minimum TaxX . . ... oo 367
AMTI Adjustments and Preferences. . . ... ... oo 368
Tax Credits Allowed to Offset AMT. . . .. o 369

Minimum Tax Credit (§853) . . . . o oo 369
MTC Calculation. . . . . o 370
MTC Limitation . . .. oo 370

Excess Advanced Premium Tax Credit Repayment .. ............ ... ... ..... 371

Self-employment TaX . . . ..o 371
Clergy or Religious Order . . ... 372

XVii



2017 EA Part | Review Course: Individuals

Other TaXES . . . v 373
Unreported Social Security and Medicare Tax . ... ..o oo 373
Additional Tax on IRAs and Other Qualified Plans . ... ........... ... ... .. .. 373
Household EmpIoyees . . . ... 373
First-time Homebuyer Credit Repayment . ... ... .. . .. o 375
Individual Shared Responsibility. . .. ... . 376

Additional Medicare Tax. . . ..o oo v 378

Net Investment Income Tax . . ... ... 379

Tax WIHhNOIAING . . . 379
Job Related . .. ... 380
Pension and ANNUILY . . . o oo o 381
Gambling WINNINGS . . ..o 381
Unemployment Compensation . ... . .o 382
Federal Payments. . . ... 382
Backup Withholding . . . . .« o 382

Estimated Tax . .. ... 382
Underpayment . . oo 384

Amended Returns and Claim for Refund . .. ... ... ... . . . . L 385

INUIE SPOUSE. .« . . v vttt e 386

INNOCENT SPOUSE .« .+« v vttt e e e 387

Form O . 389

Specialized Returns for Individuals . . . ............. . . . . i 399

Income and Deductions in Respect ofaDecedent . ............. ... ... ..... 400
Installment Obligation . . . . . ... 400
WagES . . o 400
Crop Shares or LIVeStOCK . . . . oo oo 400
Partnership INCOME. . . .. oo 401
Savings Bonds. . ... 401
Retirement ACCOUNES . .o o 401
DedUCHONS . . oo 405
Estate Tax Paid on IRD . . . . 406
LIfE INSUrANCE .« o v o o 406
Giftsand Inhertances . . . .. ... 407

Returns for Decedents. . . ... . 407

INncome Tax Return . ... o 408
Form 1040. . ... 408
FOrm 1040 o 412
Distributions to Beneficiaries froman Estate . ............. ... . . . .. ... ... 418
Termination. . . . 421

Transter TaX . . oo 431
Applicable Credit Amount . . . . . 431

XViil © NATP



2017 EA Part | Review Course: Individuals

Estate Tax Return . . ..o 431
GrossEstate . ... 431
Estate Valuation . . . ... 433
Taxable Estate ... 434
TmetoFleand Pay . ... 438
Gt TaX o 439
Annual EXCIUSION . . . o 441
FlNG 443
JOINL TeNaNCY . . oo 443
Gt Spliting . . . 444
Valuation .. 445
Form Completion . . .o o 445
Special RUIES . . ... 446
Generation-skipping Transfer Tax .. ... o e 447
Foreign Account and Asset Reporting . . ... oo oo oo 457
FOrm 8038, . 457
FINCEN Form 114, . oo e 458
APPENAIX .« o vttt 461

© NATP XixX



