NEWS

PA-NATP

www.panatptax.com
panatptax@gmail.com
Volume 27, Issue 3

Board of Directors
Executive
Committee
President
Kathy Bowman, EA
717-273-2742
kbowmanea@comcast.net

Vice President
Patti Blum
814-968-5919
Widders5@windstream.net

Treasurer
Erica Knight
717-842-0502
erica.lutz88@gmail.com

Secretary
Joyce Jones
724-924-9722
joycejones@zoominternet.net

Contents
Chapter News

1 – 7

Federal News

8 – 10

Pennsylvania
News

11 - 12

Local News

13 - 16

Winter 2015-16

President’s Message
If you did not attend our Annual Conference in Carlisle
on Nov. 5/6, you missed an outstanding selection of
educational sessions, instructors and camaraderie! At
this meeting, we said many thanks to retiring Directors
Patty Turner and Sam Wingard. We elected new
members to the Board of Directors: Holly Whiteside,
Troy Clawson, and John Molinaro, and elected returning
members to the Board of Directors: Mary Jane Stump and Dave Fleming.
The officers installed for 2016 are: Kathryn Bowman, President; Patti Blum,
VP; Erica Knight, Treasurer and Joyce Jones; Secretary.
The Board and members of PA-NATP are forever grateful for the time Patty
Turner and Sam Wingard have dedicated to the Chapter. Patty served as
Secretary, VP and was (and still is) Education Chair, a job that entails a lot
of behind the scenes work that is not often commended. Sam served as
President, Secretary, Newsletter Editor, and Bylaws Chair. His wordsmithing
is phenomenal. Not many people I know can top him. Many, many thanks
to both of you. In addition, Sue Bure retired as Newsletter Editor and we
also thank her for the many hours she donated. Mary Jane Stump
graciously took over the position.
We have the Chapter order form for our publications ready for order. They
can be viewed and printed from our website at www.panatptax.com.
Speaking of our website, please peruse it. We have switched to GetNetSet
as our website designer (one of the partners with NATP). We think you will
be amazed. It is easy to navigate and has everything you should need. If
you have any comments, please email us at panatptax@gmail.com
As President, we have totes of prior paperwork that continue to travel with
the next President, adding as we go. I have reviewed these totes twice and
still am totally amazed how far this Chapter has come since its humble
beginning in 1987. We have won numerous NATP awards, sponsored
hundreds of great educational sessions, and allowed for networking through
roundtables and meet and greets. None of this would be possible without the
volunteering of dozens of wonderful Committee Chairpersons and committee
members and the Board of directors. Kudos to all of you!
Have a very prosperous tax season.

Kathryn Bowman, EA
President
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Notes from the Editor
This newsletter is for our membership, please feel free to submit any articles, comments, or questions.
Hope you find it informative and enjoyable. Please participate in our first TAX TRIVIA CONTEST for
your chance to win a RIA Federal Handbook, valued at $98.25! A must for every tax office!

Tax Trivia
Contest

Question 1 – Why was the first U.S. Income Tax Implemented?
a. To fund the cost of the Revolutionary War?
b. To fund the cost of the Civil War?
c. To fund the cost of World War I?
Question 2 – Which President implemented the very first income tax in the United States?
a. George Washington
b. Abraham Lincoln
c. Woodrow Wilson
Question 3 – In the United States, the Income Tax laws are written by…
a. The Internal Revenue Service
b. The Congress
c. The Secretary of the Treasury

Submit your responses to panatpnewsletter@yahoo.com by January 26, 2016. One winner will be
chosen from all the correct responses. Good luck!

WANTED – Regional Reporters
PA is a large state and we would like to get to know
each other; who you are, what’s happening in your
area, personal as well as business, articles and photos.
If interested, please submit your request to Mary at:
panatpnewsletter@yahoo.com
NEW - Coming in 2016! On the PA-NATP
website under What’s New – News Bites &
Snippets! Check regularly for updates.

**********************************************************************
2015 was an exciting year for the Website Committee!

We switched website providers and are currently using GetNetSet, NATP’s website building
Affinity Partner. Working with GetNetSet is a breeze. They do amazing work and have our
changes uploaded within 24 to 48 hours.
Be sure to check out our tentative 2016 calendar located under the Education tab for upcoming
events. Please check back periodically for important updates located under What’s New on the
home page. We hope you find our website welcoming, helpful and user friendly.
Erica Knight, website editor
www.panatptax.com
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Tentative 2016 Calendar of Events
PA Chapter* events in bold type, National events in italics.
*Upon National Approval

Education is ongoing and will be updated periodically, check our website for updated calendar.
January 8, 9AM-12PM

Board of Directors Teleconference

January 15, 9AM-11AM

Education Committee Teleconference

April 28, 9AM-12PM

Education Committee Teleconference

May ??

East Working Together

May 20, 1PM-4PM
6PM-8PM

Board of Directors Meeting
Meet & Greet, State College

July 8, 9AM-12PM

Board of Directors Teleconference

August 9 – 12

NATP National Conference, Indianapolis, IN

August 25 & 26

Multi-State Seminar, Cranberry

September ??

West Working Together

September 7 & 8

IRS Tax Forum, Philadelphia

September 28

Multi-State Seminar, Philadelphia

September 30, 9AM-12PM

Board of Directors Teleconference

Oct 20-22

Basic Education Tax Course, Lancaster

November 2

Board of Directors Meeting

November 3 & 4

Annual State Conference & Membership Meeting

August 7-10, 2017

NATP National Conference, Washington, DC

2016 Board of Directors at Annual Conference
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2016 PA-NATP Board of Directors
Kathryn Bowman, EA (18)

President

Erica L. Knight, AFSP (16)

Lebanon, PA 17042
Patti Blum (16)

Bernville, PA 19506
Vice President

Joyce Jones, EA (17)

Sheffield, PA 16347

New Castle, PA 16101

Susan E. Bure, AFSP (16)

Troy Clawson (18)

Manorville, PA 16238

724-763-3049

taxpro@tmctax.com

Charles C. Evans, Jr. (16)

David Fleming, EA (18)

Downingtown, PA 19335

610-873-2073

Fairmount City, PA 16224

evansjrc@verizon.net

dfleming00@windstream.net

Rebecca Mangold, EA (17)

John J. Molinaro (16)

Lancaster, PA 17601

Secretary

Youngsville, PA 16371

accountingbysue@windstream.net

717-285-4181

Coraopolis, PA 15108

rmtaxservice@comcast.net

jjmmal@comcast.net

Paul J. Pascuzzi, EA, MBA (17)

Mary Jane Stump, AFSP (18)

Clarendon, PA 16313

Treasurer

814-723-1088

Kutztown, PA 19530

paul@taxcuzzi.com

maryj@hometownu.com

Holly Whiteside, EA (18)

(xx) indicates year term will expire

Warfordsburg, PA 17267

814-563-7047

814-764-3371

412-269-1030

610-683-9319

717-294-6659

mytaxbiz@live.com

New Board Members
David Fleming, EA – Dave started in the tax industry in 1997 and became an EA in 1999. He joined
NATP in 2002 and served as a Chapter Director from 2002 – 2014. He is starting another three year term
in 2016.
Holly Whiteside, EA – Holly started tax preparation in the 1980’s with H&R Block and later managed a
Jackson Hewitt office in MD. She started MY TAX BIZ, LLC about five years ago and became an EA in
2015. She joined NATP in 2012 and NAEA in 2015.
John J. Molinaro – John has been a tax professional and Assistant General Manager for six H&R Block
franchise offices since 2008. He started serving on the Chapter Board in September 2015 and represents
our Chapter on the Steering Committee of the IRS PA Practitioner Liaison.
Mary Jane Stump, AFSP – Mary is an accountant and tax professional as the sole proprietor of STUMP &
ASSOCIATES since 1983. She joined NATP in 2008 and became a Chapter Director in January 2015. She
was re-elected to a three year term in 2016 and is serving as the Newsletter Editor.
Troy M. Clawson – Troy owns a tax and accounting business, THE TMC TAX EXPERIENCE, LLC. He’s very
busy in his community serving on borough council, visitor’s bureau, and a local endowment fund. He and
his wife have been very helpful for the Chapter at National Conferences.
* Find more information about all the Board Directors under the About tab on the website.
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Welcome New Members
The Pennsylvania Chapter is honored to welcome these new members
September 2015
Antus, Katherine R, EA
Aultman, Richard L
Bender, Christi, CPA
Clark, Sheldon, CPA
Lovett, Louise P, EA
Mackie, Matthew D III
Scenna, Frederick A, EA

Erie
Carmichaels
Pottstown
Pittsburgh
Lancaster
Nicholson
Limerick

October 2015
Barnett, Jon L
Castillo, Luis G
Fusco, John C Jr
Guglielmo, Lisa A
Harris, Robert W Jr
Moyer, Jacqueline M

Greencastle
Philadelphia
Bensalem
Paoli
Fort Washington
Upper Chichester

November 2015
Bardol, Anne
North East
Frost, Kathleen T
Lansdowne
Galloway, Carol, EA
Hallstead
Graham, Donna
Homer City

Hamid, Ibrahim
Jones, Theresa V
Layne, Yvonne S
Matejcek, Gabrielle M
McCusker, Kathryn G
Pecora, Angela M
Pepple, Gregory Dean
Powick,, James G
Schaeffer, Patrick J
Vaysburg, Tanya Y

Philadelphia
Collegeville
Lititz
Allentown
Carlisle
New Stanton
York
Media
York
Pittsburgh

December 2015
Barnes, Daniel
Blue, Kay
George, Stephen
Jackson, Perry M
Loula, Denise, AFSP
Lutz, Dwayne
Mauk, Bonnie Sue
Navarro, Patricia
Pryer, Sharonda
Saint-Victor, Nicole
Willis, Cecil

Kingston
Willow Street
Myerstown
Philadelphia
Lititz
Belleville
Ellwood City
Pittsburgh
Easton
Conshohocken
Philadelphia

Awards Committee Update – Volunteers Appreciation
Submitted by Denise E Brandt, EA
The awards committee recognized a few members for their hard work and dedication to our
chapter and our profession at PA-NATP’s annual conference in Carlisle. Before we tell you
about those members we need to recognize the very top of this elite group, the Chapter Board
of Directors; a huge thank you to all of them for their hard work over the past 12 months.
These folks have dedicated a lot of time and hard work offering the members, in this great
state, different levels of education and other networking opportunities to help all of us enhance
our businesses and tax knowledge. The team work and commitment from each director was
made possible from the leadership of the Chapter President, Kathy Bowman and the other
Chapter Officers. Kath did receive a necklace with a
gavel on it as a little token of the member’s appreciation.
Troy Clawson received a certificate
of appreciation and a gift card for all
his hard work and time he gave to
the Chapter in planning Chapter
Showcase at National Conference in
New Orleans. For the past few years

Kath & Denise

Troy has been volunteering on PA-NATP’s committee. This year Troy, with the assistance of his
sweet wonderful wife Wendy, went beyond the call of duty with “America Starts Here”, PA
Chapter’s theme for Chapter Showcase at National Conference. Troy and Wendy have been
driving to National Conference for a few years. This year they transported all the props needed
for Chapter Showcase plus they made a perfect Liberty Bell. Troy dressed up as frisky Ben
Franklin flying his kite. Troy was so dedicated5with his responsibilities at chapter showcase he

would not let anyone relieve him so he could walk around to the other chapter tables to have
some fun and enjoy some food. No Ben stood and smiled the entire time flying his kite. In
2016 Troy is starting his term as a PA-NATP Chapter Board of Director.
Patricia Turner was honored for her many years of hard work
serving on the Chapter’s education committee. Patty is from
Lancaster and has served on the board since 2007. There was
a time when our chapter only offered one or two educational
events throughout the year. With Patty’s leadership and
commitment to the members of PA-NATP, over the past few
years her and her committee expanded and enhanced the
chapter education and social events. For Patty’s hard work
and dedication to PA-NATP she received a necklace with a gold
apple pendant along with a gift card. Thank you Patty and to all your education committee
members, job well done.
Sam Wingard has been the newsletter editor for PANATP for many years. I do not know too many tax
professionals who are good with grammar, Sam is
phenomenal. Sam is from Dayton and has served on the
Chapter Board since 2001 and currently is the Chapter
Secretary. He relinquished his editorship to our chapter
newsletter on December 31, 2014. You want a fun time
at NATP’s national conference, find Sam and most likely
you will have a very eventful day or evening.
Sam was acknowledged for all his time and dedication over the past few years at enhancing
the chapter’s newsletter. He received a Fedora, Editor Wingard, along with a gift card in
appreciation of his many years of service.
The Award of Excellence went to Erica Knight, the youngest PA-NATP Director who began
serving on the chapter board in 2014. In her first year on the Board, this young lady put
together an orientation manual for new chapter board directors. Additionally, she designed
a new chapter brochure and on January 1st of 2015
assumed the duties of Chapter Treasurer. Also in
2015 she transitioned the chapter website to
GetNetSet, volunteered to maintain the website and
to monitor chapter emails. If all that weren’t
enough, she also found the time to serve as the PANATP representative to National’s Chapter Summit
in Appleton, WI last spring. I could not think of a
more deserving person than Erica to receive the
Award of Excellence with its beautiful plaque and
gift card in appreciation of her services. Erica lives
in the outskirts of Bernville with her husband Jon
and her pet skunk Lexi.
The purpose of the awards committee is to find members who contribute and provide outstanding
services to our chapter or our profession. The chapter leaders want to acknowledge these
members for their service and assistance. One of the charges of this committee is to submit a
candidate for the Chapter Person of the Year. The committee has been collecting the necessary
information on various members and looks forward to submitting a very good candidate for this
prestigious award. Last year the applications were due to headquarters by 5/15. You can see
why we are trying to be proactive. If you know of someone who qualifies for this prestigious
award please let the committee know as soon as you can.
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If you know of any member, who writes or teaches tax law or practice management topics or who
contributes to their community or our profession, please let this committee know, we would like to
recognize them and their efforts.
Again thank you to the chapter leaders and all the volunteers who help make this chapter an excellent
resource for its members and our profession.

IRS PA-NATP Liaison Message
John Molinaro, your IRS PA-NATP Liaison, I am working on the following:
1. Establish guidelines for PA-NATP members as to what is considered an “IRS systemic issue” and the
protocols as to what and how to submit the information to me for consideration by the IRS PA Liaison
Steering Committee. Our goal is to obtain a response from the responsible Program Owner within
the Internal Revenue Service to reduce burden and increase compliance.
2. Develop methods to communicate to PA-NATP members when solutions have been identified for
systemic issues and provide ways for discussions of best practices to implement those solutions.
3. Establish protocols for PA-NATP members when unsure of who to contact or when to initiate a contact
for guidance within the IRS when existing normal channels are not providing solutions to taxpayer
issues or concerns without circumventing them.
The other member organizations of the committee are: PABA, PICPA, AFWA, PSTAP, PSEA, AAA-CPA,
ncCPAp, ABA, NABA.

Toys for Tots
These toys were collected at the Annual
Conference in Carlisle on Nov. 6. They were
taken to the Stuff a Bus collection site to be
distributed in the Berks, Lancaster, and
Montgomery County areas. This is an event our
Chapter is committed to supporting every year.
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Federal News
Change in Due Dates
Return Type

Partnership
(calendar year)
Form 1065
Trust and Estate
Form 1041
C Corporation
(calendar year)
Form 1120
C Corporation
Fiscal Year End
(other than 12/31 or
6/30)
C Corporation
6/30 Fiscal Year
Form 1120
Exempt Organizations
Form 990
Employee Benefit Plans
Form 5500
FinCEN
Report 114

Due Dates
Under Prior
Law

New Law Due
Dates

April 15
Sept. 15

March 15
Sept. 15

April 15
Sept. 15

April 15
Sept. 30

Comments

Under the new law, returns will be due on the 15th day of the third
month after year-end. A 6 month extension is allowed from that date.

Before 1/1/2026

March 15
Sept. 15
15th day of 3rd mon.
after year-end
15th day of 9th mon.
after year-end
Sept. 15
March 15
May 15
Aug. 15
Nov. 15
July 31
Oct. 15
June 30

April 15
Sept. 15
15th day of 4th month
15th day of 10th
month
Before
1/1/2026

After
12/31/2025

Sept. 15
April 15

Oct. 15
April 15

Starting with 2016 tax returns, all C Corps beside 12/31 & 6/30 yearends will be due on the 15th of the 4th month after the year-end. A sixmonth extension is allowed from the date.

Special rule for C Corps with fiscal years ending on 6/30 – the new due
date rules will go into effect for returns with taxable years beginning
after 12/31/2025 (2027 Filing Season).
New extension will be a single, automatic 6-month extension,
eliminating the need to process the current first 90-day extension.

May 15
Nov. 15
July 31
Nov. 15
April 15
Oct. 15

Foreign Bank and Financial Accounts Report (FBAR)

Note: New due date rules will go into effect for the 2017 Tax Filing Season (Tax Year 2016), except for C Corps as noted above.

W-2 Verification Code Pilot Program





ADP, Ceridian, Intuit, and Paychex will originate a 16 alphanumeric character Verification Code
(VC) field on approx. 1.7M individual W-2 forms.
The VC code will appear on copies B and C of the W-2 in a separate box.
The code will apply to e-filed 1040 returns only.
Click here to view a full report on the website.

The Closing Disclosure










Affordable Care Act Flowchart

Combination of HUD-1 Settlement
Statement and the Final Truth-in-Lending
disclosure and is designed to be helpful to
consumers in understanding all costs of the
transaction when purchasing a house.
The Closing Disclosure replaces the above.
The Loan Estimate and Closing Disclosure
will be required on any application taken on
or after October 3, 2015.
The creditor is required to ensure the
consumer receives the Closing Disclosure
no later than three business days to review
all the contents before signing the loan
documents.
Click here to learn more.

Need help determining coverage, exemption, or penalty – click here.

“Reprinted with the permission of the Center for Agricultural Law and Taxation”
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Photo by: Nuttakit FreeDigitalPhotos.net
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Don’t have a
retirement fund open a myRA
today.

Don’t let
this happen
to you!!!
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Click here for details.

Pennsylvania News
Revenue Department Urges Taxpayers to Help Prevent Refund Fraud
Harrisburg, PA- The Pennsylvania Department of Revenue is reminding taxpayers of the steps they
can take to protect their personal and tax data and prevent refund fraud, echoing an appeal made
today by the Internal Revenue Service in Washington, D.C.
“The Department of Revenue is working with the Internal Revenue Service and the private-sector tax
industry this year to create new safeguards for 2016,” said Revenue Secretary Eileen McNulty. “We
want to reduce the risk of cybercriminals using stolen data to file fraudulent tax returns.”
Steps taxpayers can take include:







Use security software with firewall and anti-virus protections. Use automatic updates. Encrypt
your tax returns and other sensitive data. Use strong passwords.
Beware of phishing emails purporting to be from your financial institution or a tax software
company.
Beware of phone scams from criminals posing as trusted organizations. If you get a call from
an aggressive or belligerent person who says you will be sued or jailed if you don’t make an
immediate payment, that person is a fraud.
Shred your old tax returns and documents with your name, address, bank account numbers
and credit card information.
Check your credit reports and Social Security Administration accounts regularly.
Expect to see new questions, lockout features and password requirements for logging in to tax
preparation products. These new features are in place for your protection, and the
requirements are in place for every single tax preparation company.

Tax preparation businesses also can help by sharing information with clients. Tips for customers are
available in a new Internal Revenue Service publication, Publication 4524, Security Awareness for
Taxpayers. And, the IRS created a new resource page at www.irs.gov/taxessecuritytogether.
Many of these new safeguards are invisible to taxpayers but will help the states and IRS verify the
identity of the taxpayer and the validity of the tax return. There are new password standards for tax
software. And, the IRS, the states and the industry are sharing more information about identity theft
schemes. (See IRS Fact Sheet 2015-23 for details.
The Pennsylvania Department of Revenue also offers tips on preventing identity fraud on its website
at www.revenue.pa.gov. From the left-side menu, select “Get Assistance”, then “ID Theft Prevention
and Victim Assistance.”

PASS-THROUGH BUSINESS OFFICE
CLARIFIES KEY AREAS WHERE PA LAW
DIFFERS FROM FEDERAL TAX RULES
Depreciation
While Pennsylvania personal income tax law
recognizes the depreciation deduction established
by Section 179 of the Internal Revenue Code
(IRC), for PA personal income tax purposes the
deduction is limited to $25,000, with an asset
acquisition phase out of $200,000.
David Braden instructing at Annual in Nov.
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This limitation is applied at the entity level and again at the owner level, and the $25,000 threshold is
applied on a joint basis for spouses, regardless of filing status.
Additionally, an estate or trust is not eligible to deduct IRC Section 179 depreciation for PA income
tax purposes. Instead, an estate or trust that receives an RK-1/NRK-1 reporting income or loss in
Part II must add back the amount of Section179 expense reported on RK-1 Line 17 or NRK-1 Line 15
in order to determine the correct amount of income or loss to report on its PA-41 Fiduciary Income
Tax Return.
Regarding bonus depreciation, PA has no provision analogous to IRC Section 168(k). Therefore, any
bonus depreciation reported for federal purposes cannot be used in calculating PA taxable income.
Instead, the depreciation expense must be recalculated for PA personal income tax purposes.
Finally, when the federal depreciable basis and the PA depreciable basis differ, the depreciation
expense for PA personal income tax purposes must be calculated using the straight-line method;
applying the modified accelerated cost recovery system (MACRS) or any other form of accelerated
depreciation is not permitted.
Interest Tracing Rules
Pennsylvania does not follow the federal interest tracing
rules. Instead, for PA personal income tax purposes, the
deductibility of interest expense is determined at the passthrough entity level rather than the owner level. PA has no
provision like the federal one permitting separately stated
items to be passed through to the owner. Accordingly,
interest on debt incurred by the entity to make a
distribution to its owners, regardless of what the owner
does with the distribution, is not a deductible expense for
PA personal income tax purposes. Further, interest on
debt incurred by an owner to purchase an interest in an
entity is not a deductible expense for PA personal income
Pennsylvania House Chamber
tax purposes, because this is strictly an investment activity on the part of the owner.
IRC Provisions Specifically Not Followed for PA Personal Income Tax Purposes
Following are additional IRS provisions that Pennsylvania does not permit in calculating taxable income at
the state level:
• Deferral of gain under IRC Section 1031: The gain on the transaction must be recognized for PA personal
income tax purposes and included when calculating PA taxable income. Because the gain must be
recognized for state tax purposes, there will be different depreciable federal and PA bases. Therefore, the
depreciation expense on the new asset must be calculated using the straight-line method for PA personal
income tax purposes.
• The election to treat a sale of stock as an asset sale under IRC Section 338(h) (10): For state tax
purposes, the transaction is treated and reported as a sale of stock by the shareholder. Accordingly, an S
corporation must file its PA-20S/PA-65 Information Return excluding the gain recognized on the federal
return from the IRC Section 338(h)(10) transaction, and the entity must also prepare and include with its
PA-20S/PA-65 a pro forma federal 1120S return excluding the IRC §338(h)(10) transaction.
• The election to depreciate a step-up in basis under IRC Section 754: A taxpayer will be permitted to
include the purchase price of an interest (or fair market value of an inherited interest) in his/her basis in
the entity; however, this step-up amount cannot be allocated to specific assets and recovered over time
through depreciation or amortization. Rather, the purchase or increase to basis is attached to the interest
itself and is recovered upon disposition of the interest.
Tax professionals are encouraged to use the department’s Tax Professional e-Services Center for easy
access to clients’ tax information.
Visit the department’s Online Customer Service Center or call 717-787-1392.
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Local News
Appointed Tax
Officer/Collector

Tax Collection Districts

Berkheimer Tax Administrator
www.hab-inc.com

Armstrong, Beaver, Bradford, Butler, Cambria, Carbon, Crawford, Columbia, Elk,
Erie, Indiana, Jefferson, Lackawanna, Lawrence, Lehigh, Luzerne, McKean, Mercer,
Monroe, Montgomery, Pike, Potter, Schuylkill, Snyder, Sullivan, Susquehanna,
Union, Venango, Wayne, Warren, Westmoreland, Wyoming
Berks

Berks Earned Income Tax Bureau
www.berkseit.com
Blair County Tax Bureau
www.blairtax.org
Cameron County Earned Income
Tax Bureau
www.emporium.boroughs.org
Capital Tax Collection Tax Bureau
www.captax.com
Centre Tax Agency
www.statecollegepa.us
Cumberland County Tax Bureau
www.cumberlandtax.org
Danville Area Earned Income Tax
Office
www.danveito.com
Forest County Tax Office
www.co.forest.pa.us
Franklin County Area Tax Bureau
www.fcatb.org
Jordan Tax Service
www.jordantax.com
Keystone Central School District
Tax Office
www.kcsd.k12.pa.us
Keystone Collections Group
www.keystonecollects.com
Lancaster County Tax Collection
Bureau
www.lctcb.org
Miffco Tax Service
www.miffco.com
Municipal & School Earned
Income Tax Office
www.wasd.org
Southwest Regional Tax Bureau
www.swrtb.org
York Adams Tax Bureau
www.yatb.com

Blair
Cameron

Fulton, Huntingdon, Juniata, Perry, Somerset
Centre
Cumberland
Montour

Forest
Franklin
Allegheny Central, Allegheny Southwest
Clinton

Allegheny North, Allegheny Southeast, Bedford, Bucks, Chester, Clarion, Clearfield,
Dauphin, Delaware, Greene, Lebanon, Northampton, Northumberland, Tioga,
Washington
Lancaster

Mifflin
Lycoming

Fayette
Adams, York
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Tax Collector Comments
Berkheimer Tax Administrator
Common errors to be avoided when filing a local return
1. Unlike state and federal filings, which allow joint filings, Local Returns are to be filed as
individuals. Each taxpayer’s income, withholdings and credit should be applied to that
individual’s tax return and shown separately.
2. If your client is on extension for state and/or federal return, you need to file an extension
form with the local collector as well on/or before April 15th. If there are anticipated taxes due
with that filing they need to be remitted on/or before April 15 th to avoid penalties and interest
when you file at a later date.
3. Under Act 32, credits due for taxes paid to non-reciprocating states (such as DE, NY, & OH)
may only be applied to taxes levied under Section 317 of the Local Tax Enabling Act of 1965.
Based on this fact, out-of-state credits my not be applied to Open Space Taxes (ACT 153),
Real Estate Reduction Taxes (ACT 1), or Occupational Elimination Taxes (ACT 24/130) which
in most areas the credit is capped at 1%. In the areas whose rates are greater than 1%, the
majority have levied one of the types listed above except for areas under Act 47 or
Distressed Tax Enactments and Home Rule Charter municipalities.
Example based on tax rate due Skippack Twp./Perkiomen Valley SD where rate is 1.65% (1%
- ACT 511 - .25% - ACT 153 and .4% - ACT 24). (Tax rates are broken down by tax type
below Line 9 of our forms.)
Total Wages Earned
Wages Taxed in NY

$100,000
$ 70,000

State Taxes Paid to NY
State Tax Due on NY Wages
State Credit Remaining

$ 3,724
$ 2,149
$ 1,575

Local Tax on NY Wages
Maximum Local Credit (1%)

$ 1,155
$
700

Total Local Tax Due (1.65%)
Local Credit Due (1%)
Local Tax Due

$ 1,650
$
700
$
950

4. If individuals are employed in areas that have Non-Resident Earned Income taxes in place
(ex: City of Allentown) that exceed their resident rate, claiming refund of the overpayment or
attempting to apply the overpayment to spouse is not allowed. The additional taxes that are
withheld remain in the municipality where the taxpayer is employed.
5. Taxpayers who receive a tax return from their collector are required to file it by April 15th
each year, even if all taxes due have been withheld from their pays and/or there is no income
to report on.
6. Copies of all W-2’s, Schedules, and Out-of-State non-resident returns for which credits are
being claimed from should be included with your local filing.
7. Early Distributions made from a Retirement account are taxable locally on the same amounts
taxed by the state (after the cost recovery method is utilized) and should be reported as
“Other” income (line 3) on the local return.
8. We have begun to see that tax preparers are using a client’s tax return as a “template” and
simply whiting out the name and social and inserting the new name and social. Due to the
scan line on the form this causes the return to post to the original person on the return.
9. Credit for taxes paid (wage and/or net profits) to the City of Philadelphia are eligible to be
applied to taxes due on the taxpayers wages/net profits earned regardless of where those
wages were earned. This credit is often referred to as a “Super Credit”. The overpayment to
the city is not eligible for refund.
14

Keystone Collections Group
Dilemma of the Unfiled Tax Return
“What do you mean my tax preparer didn’t send my local tax
return to you?” We hear it all the time.
Most professional tax preparers file state and federal income tax
returns online for their clients. Unfortunately, most tax preparation
software packages widely in use do not permit preparers to file local
earned income tax returns at the city, township, borough and school
district level. As a result, many providers prepare their clients’ local
returns on paper and instruct taxpayers to mail the return to the local
tax collector.
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Many taxpayers never mail the return. As a result, these taxpayers are subject to “failure-tofile” notices at the local level, and may be subject to penalty, interest and costs for not reporting
and for late payment. Then they turn around and blame the tax preparer.
The simple solution is in a few clicks of the mouse: Keystone Collections Group’s e-file. With
e-file, you can file all your local returns from a single account you create and manage. If you are
in a Keystone Tax Collection District (TCD), your client already has a Keystone tax account. That
account will automatically link to e-file once you confirm the taxpayer’s name and resident taxing
jurisdiction. Keystone’s e-file presents this information to you for confirmation. You do not need
to look up tax codes, tax rates, or any of the myriad variables that make preparing local returns
oftentimes confounding.
All you need is your clients’ last name, Social Security Number and income documentation (in
most cases a W-2 or Schedule C). If they owe taxes, electronic payment is easy to submit online
from a checking account. If your client is due a refund, Keystone will electronically and rapidly
transmit it to the client’s bank account.
Here’s how it works:
 Go to www.KeystoneCollects.com and select the pay-file tab.
 Set up your tax preparer account using a valid email address.
 Create a secure password, answer some security questions and you can e-file local
returns for each of your clients.
 Simply choose the “file return” option from the main menu after you log in.
Keystone’s e-file protects the tax preparer because e-file checks the return for accuracy.
Once the return is timely filed online, you can be confident that your client has met the local
filing obligations and will not be subject to late filing fees or penalty, interest and costs –
assuming the information they provide to you is correct and complete.
Since Keystone developed its proprietary e-file option, hundreds of thousands of taxpayers
have taken advantage of this easy, safe and secure way to file their taxes in the 16 countywide
TCDs across Pennsylvania where Keystone serves as the local tax collector. Applying feedback
from professional tax preparers and from taxpayers, Keystone continues to upgrade and improve
e-file to make it easy and user-friendly.
For your self-employed clients, e-file permits you to easily report quarterly estimate
payments on time and online. Electronic payments clear the bank faster than paper checks and
your client never has to worry about late fees, even if you file the taxes on the actual due date
after business hours.
With Keystone’s e-file, you can also file local payroll taxes for any size business online.
Keystone’s e-file business portal is used by thousands of businesses across Pennsylvania
precisely because it is easy, safe and secure.

Cumberland County Tax Bureau
The only tax rate change for 2016 for employers and self-employed persons is with the Local
Services Tax (LST) in South Middleton Township / South Middleton School District. Effective
January 1, 2016, the LST rate for this jurisdiction increases to $ 52.
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Centre Tax Agency
Our on-line individual filing local return e-filing software has been running for over 10+
years. Within the module users will find that a preparer can register themselves and any
users in the practice. The admin user can take advantage of the built-in security that would
allow any user(s) to be designated whether their rights are to prepare or enter on the
system the local return and/or if that same user can submit the final return. This feature
was added to ensure that firms who have multi-users but only a partner authorized to
submit returns have the features that they need to feel comfortable using our product. Click
here to read our “eFiling© Made Easy” brochure.

Berks County Earned Income Tax Collection Bureau
WE’VE MOVED!!! OUR NEW OFFICE ADDRESS IS:
1125 BERKSHIRE BLVD SUITE 115 WYOMISSING, PA. 19610
 Our phone number is unchanged: 610-372-8439 or Toll Free 1-855-372-8439.
 Our three PO Box addresses for mailing individual tax returns remain the same.

Submitted Local Tax Question
Question submitted by Joyce

Answered by William Leonard - Berkheimer

Is there a statute of limitations when it comes to filing local tax returns?
If a taxpayer does not file a return, I do not believe that there is a statute of limitations.
From Act 32, I found the following:
The Local Taxpayer’s Bill of Rights requires the tax officer to allow the taxpayer or employer at
least 30 days to respond to requests for information. The tax officer must establish the
procedure by which a taxpayer or employer may request a reasonable extension of time to
produce the requested records or tax returns.
The initial request for prior year tax returns is limited to tax returns required to be filed within
three years prior to the mailing date of the notice. This initial limitation shall not exclude the
tax officer from filing an additional request for prior year tax returns if the tax officer finds the
taxpayer or employer has not filed a required return, has underreported the income or failed to
pay the tax for one or more of the tax periods covered under the initial request.
If the tax officer has sufficient information to indicate the taxpayer or employer has failed to
file a required return or pay a required tax prior to three years before the mailing of the notice,
the tax officer may request prior year tax returns for those years in the initial notice.

National Association of Tax
Professionals – PA Chapter
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