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Time to ‘Stop and Smell the Roses’
We did it. You did it. We
survived another tax season.
Does each tax season seem
more and more compressed
into fewer days? Depending
on your book of business, your
tax season may have started
on January 2nd. Others may
not kick into full gear until February 1st. No matter when your
season started, we all felt the
compression into the last four
weeks thanks to the brokerage
houses who have special dispensation to send 1099’s after
March 1st. Well we got it done.
Don’t we always? Now what?
It’s time to “Stop and Smell the
Roses”.
Everything suggested here
is not new. We all know the
ideas. Do we take time to smell
the roses? Some folks are
better at it than other. Sometimes we just need someone to
remind us.
1. Take time to reconnect
with your family and loved
ones. Set aside one day
each week to do a “family”
event; pack a picnic and
take a drive, go to the pool,
bike ride, etc. Just leave the
cell phone at home.

connect with the person
who shares that very
special date with you. And
of course, just leave the
phone at home.
3. Phone a friend or loved
one who lives far away.
What a better way to relax
and reflect than when you’re
talking to someone you care
about. Leave the texting for
another night.
4. Buy a gift for your
spouse. It doesn’t need
to be flashy, shiny or
expensive. It really is the
thought that counts.
5. Share a laugh. Nothing
beats a good laugh to put
a smile on your face and
make you relax.
6. Breathe. Take deep
breaths. Take lots of deep
breathes; relax.
7. Stop and look. Take
time to look around. Be
appreciative for what you
have and what you see.

Wendi Ramsay, President

10. Hug a loved one.
Enough said!
Maybe you have another
method for relaxing and reconnecting. Whatever it is, just do
it.
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A flatter, not flat, tax would be more fair
By: Carson Varner

As we moan and groan toward the April 15 filing date
there is often a sense of “Why
me? I bet those with higher incomes find ways around their
responsibilities and no doubt
those with lower incomes are
totally off the hook and it is all
on me.” Studies show there is
widespread belief that the rich
don’t pay enough and those
in the middle, by which everybody means themselves, pay
too much.
Could we have reform that
would simplify things and increase both the reality and perception of fairness? I think not
a flat, but a flatter, tax could be
a major move in that direction.
If you make $50,000, $100,000
or $400,000 you are paying
about the same as other individuals with that income. The
devil, of course, lurks in details. Our top 1 percent earners, who earn $380,000 or
more, pay on average 24 percent in taxes, although by putting it all into municipal bonds
some pay almost nothing and
others a hunk more.
I personally think 24 percent is high but fair for this
group. To get the 24 percent,
set the rate at 28 percent because there will always be a
few deductions. For others
the first $10,000 would be taxfree and then consider a 10
percent rate up to $100,000
and 15 percent after that up to
$380,000, when the top bracket would kick in. The lower percentage rates could be phased
out as income increased. Does
$30,000 in tax sound fair for income of $200,000?
Tax rates are higher now
so the lower rate will be the
tradeoff for your pet perk. Municipal bond interest would be
taxed, making it harder for cities to build schools, hospitals
and even sports arenas, but
the offset would be positive tax
revenue flow. Munis are lazy

capital. We want the rich to
venture out, take risks and find
new worlds which enrich us all.
Don’t even think about deducting state and local taxes. Frugality is the order of the day
and that deduction encourages states to raise taxes and
provides a federal tax benefit for those living in high-tax
states. Professors aren’t looking for votes so I point out that
England and Australia have
the same percentage of home
ownership without the home
mortgage deduction.
Some strenuously argue
that the deduction makes
houses more valuable. Put the
other way, it makes them more
expensive. Phase it out! Every
deduction is a revenue hemorrhage which means overall
rates have to be higher. What
social good is served by allowing a deduction for that milliondollar mortgage?
My bread is, in part, buttered by the Illinois State
Foundation. What would happen if Americans lost the charitable deduction? Our impulse
to help is strong and I don’t
think the deduction is a major
motive for charitable giving.
I might favor the rich on this
one and allow a partial deduction for that part of a gift over
$100,000.
Does anyone think it is fair

that a married couple pays
thousands more in taxes than
a couple simply living together? Tax each individual and
don’t make the married couple
stack one income on top of the
other. If we find marriage to be
socially useful we might allow
the couple to split their income
50-50.
In the 2009 crash many
corporations sustained huge
losses that could be carried
forward to offset future profits. This stoked the belief that
companies don’t pay their
share.
Corporate taxes have more
holes than Swiss cheese.
Close them, impose a 28 percent tax (down from the highest-in-the-world 35 percent)
on corporate profits retained
by the company. Dividends
paid out would be shareholder
income. You may think your
retirement account is tax differed but the dividends in your
account have been taxed at
up to 35 percent and you will
be hit again when you take the
money out during retirement.
If Mitt Romney or the Gov.
Rauner make quick bucks
playing their corporate shuffle,
tax the gains fully. My long
held Caterpillar stock earned
$5.60 a share last year. I received $2.80 and the rest was
reinvested. Over 24 years,

taxed profits from my shares
have built up the company and
if I sell the shares they will be
taxed again. A long term capital gains tax should recognize
these taxes paid plus inflation.
There is both dignity and pain
in paying federal income tax. It
is well known that 47 percent
pay nothing and the bottom 60
percent pay almost nothing. It
is not socially healthy for so
many to escape a tax obligation. How do we tax them and
prevent starvation?
European tax systems
don’t have child or dependent
exemptions. The state directly
pays “child money,” and often
rent and food allowances, to
low income families. With the
first $10,000 tax free and then
a 10 percent tax rate an individual with $20,000 would pay
$1,000 in tax.
A flatter, simpler and, hopefully, fairer tax can release a lot
of American energy.
Conservatives remember
that greed is a sin of green.
American advancement is
more important than your loophole. Liberals envy is green,
too. If you know those riches
are paying 24 percent, you
should be satisfied.
Carson Varner is a professor of finance, insurance and law at Illinois
State University.
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Waiter, There’s a Tax Dodge in My Soup
‘Sales suppression
software’ in
underhanded New
York restaurants
is lending a new
meaning to prix
fixe.
By: Cyrus R. Vance Jr.
and Kathryn Wylde

Independent eating and
drinking establishments are
the lifeblood of Manhattan.
They infuse our neighborhoods with the character,
artistry and economic activity that make people want
to visit, live and work here.
They also are one of the few
remaining economic sectors
driven by small- and familyrun businesses, with 93% of
New York City restaurants
having fewer than 50 employees.
The ambitious men and
women who run these establishments face many
challenges, from skyrocketing rents, to volatile food
commodity pricing, to new
regulatory obligations. Now,
according to a grand jury
report released on Wednesday by the Manhattan District Attorney’s Office, they
confront another emerging
threat: unsavory competitors who use “sales suppression software” to underreport and underpay state
and municipal taxes.
The software can be embedded into electronic cash
registers and “point of sale”
systems in a variety of ways,
empowering unscrupulous
merchants to automatically
falsify their books and records. This makes it appear
that their businesses engaged in fewer and smaller
transactions—and thus had
less revenue and profit—
than they actually did. For

example, a merchant can
set the software to hide the
restaurant’s transactions for
a particular day, making it
appear that the establishment was closed. Or the
merchant can systematically reduce the recorded price
that diners paid for particular menu items.
The result is an uneven
playing field on which fraudsters who pocket diners’
sales-tax payments can offer lower food and beverage
prices, and afford higher
rents, than honest restaurants can. Moreover, state
and municipal sales taxes
fund schools, subways, sanitation and other services.
When cheats fail to pay their
fair share, the rest of the
taxpayers, individuals and
business owners have to
make up the difference.
Skimming cash to avoid
taxes is not new. In the past
some merchants chose not
to ring up certain transactions on their cash registers,
or discarded certain paper receipts. Then, as now,
these merchants hid their

actual business records and
presented tax authorities
with a second set of books.
All of these practices are illegal. There is no legitimate
reason why sales suppression software—which 20
other states have prohibited
between 2011 and 2014—
should be permitted here.
Among other recommendations, the grand jury report calls on lawmakers in
Albany to criminalize the
use, purchase, sale, creation or possession of software that deletes sales to
evade taxes. We also recommend new conspiracy
crimes for those—such as
point-of-sale vendors and
others—who collude with or
coach merchants on how to
defraud the government.
The report sheds light on
how a handful of New York
merchants concealed more
than $2 million in aggregate sales taxes over several years. New York is not
alone. Between 2008 and
2011, the Canada Revenue
Agency—Canada’s IRS—investigated a random sam-

ple of 424 restaurants and
found 143 instances of fraud
amounting to $113 million in
electronically
suppressed
sales. These small samples
illuminate much larger shadow economies. In addition
to underpaying sales taxes,
hiding transactions enables
cheaters to underreport annual gross receipts, thereby
underpaying corporate taxes as well.
Stemming the tide of
sales-tax evasion could return substantial revenues
to our cash-strapped state.
These revenues would fund
an array of state and municipal services enjoyed by tax
cheats and honest taxpayers alike.
New York has fallen behind
at least 20 states in supporting honest restaurateurs,
diners and other businesses
who pay their fair share.
Let’s take sales suppression
software off the menu.
Mr. Vance is the Manhattan District
Attorney. Ms. Wylde is president and
CEO of the Partnership for New York
City.
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Illinois taxes: The good, the John Roska: Child supbad and the out-of-date
port not deductible, but
come gap between rural and
urban Illinois has widened.
maintenance is different
As recently as the early

As Springfield engages in
a take-no-prisoners budget
war, it may be helpful to offer
some fiscal facts that actually
could prompt a solution. They
come from a nifty new report
released a few days ago that,
amid the nastiness between
Gov. Bruce Rauner and
legislative Democrats,
didn’t get much attention but absolutely is
worth a read.
Among the facts: In
the same way that Chicago has split into two
cities, one increasingly
rich and the other increasingly poor, Illinois is splitting into
two states that earn their daily
bread in wholly different manners.
Other facts: Illinois has the
highest sales tax rates in the
Midwest, but per capita sales
tax collections lag the national
average. Property taxes are
disproportionately high here,
as is the corporate income tax
rate. But now that the temporary income tax hike that Pat
Quinn pushed through has begun to drop, the overall state
and local tax burden relative
to income is pretty much back
where it’s been for most of the
past 35-plus years: at or near
the national average.
All those facts and more
come from “Illinois Illustrated,”
a primer on fiscal realities
prepared by the National Tax
Foundation and the Taxpayers’
Federation of Illinois, based on
federal data from 2011 to 2013,
depending on the exact data
set involved.
The most startling thing I
learned is how strongly the in-

“70s, the per capita annual income of residents of metropolitan areas—Chicago and downstate cities such as Springfield
and Champaign-Urbana—was
within a few thousand dollars
of residents of nonmetro areas.
But the disparity has grown
ever since, with per capita
metropolitan income in 2013
roughly $47,000 a year, more
than 50 percent higher than in
nonurban areas.
Why? A likely answer
is the type of industries
that employ residents in
each area. Nonurban
areas are far more reliant than cities on farming and manufacturing
jobs. But cities have a
far greater presence in
well-paying administrative and
professional services. That
may explain why Rauner is
right when he says Chicago’s
business needs are different
from those downstate, where
issues such as workers’ compensation rates may be a much
bigger factor.
Equally striking were the
sales tax data.
The average combined
state and local rate here is far
higher than in nearby states
—8.19 percent in Illinois versus 5.43 percent in Wisconsin
and 6.0 percent in Michigan.
But collections here only are
about two-thirds of the national
average. Why? Illinois generally doesn’t tax the fastestgrowing services. So while our
sales tax applied to 50 percent
of the state’s economy as recently as the early 1980s, it’s
now approaching 20 percent.
Conservatives would say that’s
just fine and favor cutting state
spending so Illinois can slash
Continued on Page 5

Q: I divorced in 2014, and
now pay child support. Can
I deduct that on my taxes?
Does the person I pay child
support have to count it as
income?
Can I deduct the money
I had to pay in the divorce
settlement? Can I deduct the
attorney fees I spent in my
divorce on my taxes? Who
gets to claim the kinds as
dependents?
A: Child support is not taxdeductible for the person who
pays it, and not income to the
person who receives it.
Same with property settlements in a divorce. You don’t
get a tax deduction for payments you made, and it’s not
taxable income for the person
who got it.
Maintenance — or what
used to be called alimony —
is different. That’s paid just to
support an ex-spouse, and not
for any kids.
Maintenance is income to
the person who receives it, and
tax-deductible to the person
who pays it.
Attorney fees are deductible only if they produce income that’s counted on your
tax return. Since maintenance
is about the only thing that can
be income in a divorce, attorney fees spent on obtaining or
collecting maintenance are the

only kind of fees that are taxdeductible.
But attorney fees that produce income are only deductible if they exceed 2 percent of
the taxpayer’s adjusted gross
income.
For example: if someone’s
AGI (lines 37 and 38 on the
1040 form) is $50,000, their
fees must exceed $1,000 before they could start deducting them on their taxes. Then,
the amount over that $1,000
threshold is deductible.
So, someone who got a
maintenance order, or took
someone back to court to enforce a maintenance order,
may be able to deduct some
of their attorney fees from their
income on their taxes. If they
do, they should be prepared to
prove those fees were spent
just on getting or collecting
maintenance, and not on anything else.
Who gets to claim the dependents should have been
covered in your divorce. Usually, the custodial parent gets
the dependent exemption. For
tax year 2014, that exemption
results in a deduction from
income of $3,950 per dependent.
Custodial parents can waive
their right to claim children as
dependents. That waiver allows the noncustodial parent
Continued on Page 5
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ILLINOIS TAXES

CHILD SUPPORT

high property tax rates, too.
Those, indeed, are relatively
high, making up about 38 percent of combined state and
local tax collections here compared with an average of 32
percent among the 50 states.
And Illinois’ combined burden
from state and local taxes of
all kinds was above the average in the Midwest, making
up 10.2 percent of residents’
gross income, compared with
9.6 percent in Michigan and
9.5 percent in Indiana.
But that was in 2011—before
the individual income tax rate
dropped to 3.75 percent from
5 percent. Factor that in and
it appears that the overall tax
burden in Illinois as a share

claim the dependent exemption.
The best way to do that is
with the IRS Form 8332, “Release/Revocation of Release
of Claim to Exemption for
Child by Custodial Parent.” A
waiver can be done each year,
or one can be done that’s good
for multiple years.
A noncustodial parent who
can claim the dependent exemption for a child can’t file as
head of household. That’s because you can’t file as head of

Continued from pg. 4

of state income now is quite
close to the national average.
Another fact: Great disparity
exists between effective tax
rates on different industries.
For instance, new factories
tend to pay a rate of 10 percent, but established distribution centers pay 36 percent.
That explains why Amazon.
com and other big retailers
were slow to come here.
There’s a lot more there to
read. If Rauner and House
Speaker Mike Madigan have
time on their hands in between throwing bombs this
summer, I hope they take a
look at it.

Continued from pg. 4

household unless you have a
child at least six months of the
year.
And since only heads of
households can get the earned
income tax credit, noncustodial parents can’t get the EITC.
But the child tax credit is
different from the EITC. It
runs with the dependent child.
Noncustodial parents who can
claim a child as a dependent
can therefore claim the child
tax credit, worth up to $1,000.

Who says Illinois’ state workers don’t get Social Security?
More than 60,000 workers
in the State Employees’ Retirement System participate in
Social Security.
It’s a common misconception that none of Illinois’ state
workers are eligible for Social
Security benefits.
This misconception is often
used as a way to justify Illinois’
generous pension system.
But when it comes to government employees who participate in the State Employees’
Retirement System, or SERS,
that argument is far from the
truth.
In fact, 96 percent of the
62,844 active members who
participate in SERS also participate in Social Security. That
group represents more than
20 percent of the 277,000 active members in Illinois’ five
state retirement systems.
It’s also important to understand what Social Security
benefits actually look like.
The average Social Security benefit for a retired worker
is $16,000 and the maximum
benefit is $32,000. Govern-

ment unions argue that not receiving these benefits in some
way justifies the million-dollar
retirement packages that career government employees in

Illinois receive today.
As Mark Glennon at WirePoints argues, if the union
complaint implies that it’s acceptable to set pension benefit

levels in line with Social Security benefits, Illinois taxpayers
would be thrilled.
Illinois Policy
www.illinoispolicy.org
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When it comes to paying taxes, what’s fair?
By: Carson Varner

“Every thinking person in
America will be voting for you”
Adlai Stevenson was told while
running for president. The candidate replied, “I’m afraid that
won’t do — I need a majority.”
A thinking electorate begins
with an informed electorate.
Informed helps reason replace
emotion and is vital to democratic survival.
A critical issue that raises its
head every spring is income tax
fairness. In a recent and very believable poll 68 percent believed
the rich don’t pay enough in federal income taxes, 60 percent
believe that the middle class
pays too much and, no doubt to
Obama’s joy, 56 percent favor
his proposal to raise taxes on
capital gains. Is it snobby to ask
if 56 percent even know what a
capital gain is?
A retired carpenter I know
was convinced that the rich in
our country pay little or no tax.
If this is a widespread feeling,
one wonders what all these
people polled think the rich or
middle class currently pay.
As a teacher, assigning
homework comes naturally.
Your assignment is after reading this article is to fill in two
blanks. What is a fair average
rate of taxation for the rich (top
1, 5 or 10 percent) and then for
those in the middle, however
that may be defined.
If you are really rich you can
legally and easily escape all
income tax. Quit your job, sell
your company, all your stock
and put everything into the lazy
capital of municipal bonds. It
was a bit embarrassing, but I
don’t think unethical, when it
came out that Teresa Heinz
Kerry, wife of Secretary of State
John Kerry, had probably done
just that — leaving her with
high income and little tax paid.
Personally, I would close that
loophole to encourage rich people like her to put their assets
into more aggressive wealth
and job-creating projects.

The 1800s were dubbed the
time of laissez faire, in which
great wealth was created but
unequally distributed. What I
call “Laissez Faire II” begins
with the Ronald Reagan era in
1981. A series of tax cuts and
deregulation unleashed the
greatest positive wave of human creativity and attendant
wealth creation in history.
As in the 1800s, the gains
have not been equally distributed. Studies based on tax returns show it has gone to the
top but more broadly focused
studies show almost all have
benefited, while those at the
top have benefitted more. If
you believe most people are
living at the same standard
they had in 1970 or 1980, then
think some more.
Conservatives won the first
round, reducing maximum tax
rates from 70 percent to 50 percent. It worked and the second
round closed loopholes and fixed
the maximum rate at 28 percent;
it was happily bipartisan.
Today the maximum rate
has crept back to 43.4 percent, the maximum rate of
39.6 percent plus an additional
3.8 percent tax on investment
income. At the other end ever

more citizens were relieved of
their tax-paying obligation and
we have the infamous 47 percent of households paying no
federal income tax.
Numbers slosh around from
year to year but it seems the
bottom 60 percent carry just
1 percent of the tax burden
and the top 1% around 40 percent, up from 19 percent under higher 1980 rates. Today
the top 10 percent pays about
67 percent of federal income
taxes collected.
The top 1 percent, in spite
of Teresa Heinz Kerry’s almost
free ride, pay on average 24
percent of their income in tax.
The percentage of income paid
goes down as income goes
down. It is reported that the top
quarter pays on average 15 percent and top half 13 percent.
Who are these top 1 percenters? There are 1.4 million
households in this group, so it’s
more than just overpaid CEOs,
rock stars and an increasing
number of college coaches.
The threshold begins at about
$380,000, with a midpoint of a
little over $500,000 and millionaires in rare air indeed. Most
are older, hard working and, life
at the top being a bit slippery,

don’t say up there long.
The top 5 percent is an
incredibly interesting social
ephemeron. It starts at about
$205,000 household income.
Household is the key because
more than 80 percent of this
group include two earners. As
two experienced teachers, my
wife and I together cross over
or come close to that line. With
the incomes stacked one on
top of the other, we also pay
thousands more in taxes than
had we decided to share a roof
without benefit of clergy.
Those are the facts. You
are now informed. Fair is a
subjective term. My take? I
think if that if everyone in that
top 1 percent paid 24 percent
in federal income taxes that
would be fair.
At the other end is Illinois,
where, for all its faults, almost
everyone with income pays a
little. Paying income tax makes
you part of the system. It is dog
in the fight, skin in the game
and a license to complain. It is
not healthy to have almost half
of our citizenry off the hook.
Carson Varner is a professor of finance, insurance and law at Illinois
State University.
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Jim Nowlan: World doesn’t view downstate favorably
by Jim Nowlan

I worry about weak job
growth in Illinois, which has
been slower in recent decades
than in the nation as a whole
as well as in the rest of the
Midwest.
Our state still has to recover about a quarter million jobs
just to get back to where we
were in 2000, while the nation
has surged far beyond 2000
numbers.
Illinois did add 51,000 jobs
in 2014, yet job numbers in
Texas jumped last year by a
whopping 458,000 — and a
majority of the Texas jobs are
good-paying ones, not the
minimum wage kind, according to the Federal Reserve
Bank of Dallas.
Recently the Illinois Department of Commerce and
Economic Opportunity asked
the consuls general of our
10 largest trading partner
nations to provide their perspectives on what our state
has going for — and against
— us when it comes to economic growth.
(A consul general is the top
representative of a foreign government outside our nation’s
capital; the fact that nearly all
countries have such offices in
Chicago speaks alone to the
city’s importance.)
The survey has been made
public, with the names of the
nations redacted, to encourage candor.
Chicago, which is a hot spot
for job growth, received mostly
glowing reviews, except for
the violence in some of its
neighborhoods, which was
mentioned a couple of times.
Downstate did not fare so well.
“There are vast differences
in perception between Chi-

cago and downstate,” wrote
one consul general. “While
the former has plenty of positives, the latter is not seen to
be competitive with Indiana,
Wisconsin and even Iowa.”
“I should say that the perception of Chicago and its suburbs as an investment location
in far more positive than downstate Illinois,” said another.
The foreign observers lavished praise on Chicago: “Chicago is a global city with an
identifiable international culture, a habitable and appealing
downtown,” observed a consul
general, who went on to laud
the research universities, arts
and cultural offerings.
(As for the universities, I
think one has to include the
University of Illinois at Urbana-Champaign, with its distinguished engineering and science programs. The Urbana
campus is becoming ever
more active in Chicago, providing leadership for an advanced manufacturing center
there, and in collaborations
with the University of Chicago,
which lacks an engineering
program.)
Other major pluses for the
city — and state — appear to
be our location in the center of
the nation and the rich arteries of interstate, rail, water and
airport transportation infrastructure. These advantages
were mentioned by almost every consul general.
Several mentioned that
well-educated young people
are drawn to Chicago and this
adds to a growing concentration of high tech innovation in
the center of the city.
Otherwise, the remainder of
Illinois seems to be uncharted
territory to the nations represented in the survey.

IL NATP Board Meetings:
7/31/15 - Embassy Suites, East Peoria
11/4/15 - Embassy Suites, East Peoria

Even Chicago is less well
known and appreciated than
the metropolitan regions on
the coasts.
“There is a deep lack of
understanding about the Midwest,” said a consul general.
“It’s still inhabited by buffaloes
and bears.” Another said that
even Chicago is still seen as
the city of Al Capone and Michael Jordan, if you can believe it, after all these decades.
Years ago I wrote an opinion piece for the Chicago Tribune in which I suggested, seriously, that we should change
the name of Illinois (unknown
to the world) to that of Lincoln
(known).
The name change effort
alone would draw world attention to us, and Abraham
Lincoln is surely more representative of how we want to
be known, rather than for a
feckless Indian tribe that was
driven out of the state by the
Iroquois.
I am near the end of my al-

IL NATP State Conference:
Nov. 4, 5 & 6, 2015 - Embassy Suites,
		
East Peoria
See Page 12 for more Information

lotted space, yet I have barely
gotten up a head of steam on
my topic, so this column will
have to be continued next
week.
I will close this piece by noting that when foreign nations
do have a perception of our
state, it is often negative.
For example, almost all
the small sample of consuls
general surveyed noted disapprovingly the high level of
uncertainty and instability regarding our state fiscal situation, and of how the state (and
city of Chicago, for that matter)
will meet its obligations to its
pension systems.
Business
plans
years
ahead and abhors uncertainty.
Most respondents also noted
the high corporate and property taxes and the strong influence of labor unions relative to
that in neighboring states.
Jim Nowlan is a retired senior fellow
with the University of Illinois Institute of
Government and Public Affairs.

NATP National Conference:
2015: July 20-23 - New Orleans
2016: August 9-12 - Indianapolis
2017: August 7-10 - Washington DC
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Death & Taxes, The Sequel
By Jonathan Clements – Wall Street
Journal

Your death could be more
taxing than you imagine.
Thanks to 2015’s $5.43 million federal estate-tax exclusion, perhaps just one out of 600
deaths this year will trigger federal estate taxes. Yet many heirs
still will face steep tax bills, partly
because some states levy their
own estate tax—but mostly because of the income taxes due
on inherited retirement accounts.
If you bequeath, say, a stock
in a regular taxable account that
has climbed in value, the cost of
the investment for tax purposes
automatically rises to its current
value as of your death. This
“step-up in cost basis” means
that the potential capital-gains
tax bill can disappear.
But if you die owning traditional retirement accounts, such
as 401(k) plans and individual
retirement accounts, the income
taxes owed on withdrawals still
have to be paid by your heirs.
Moreover, this tax problem
could get a whole lot worse if
Congress kills off the “stretch”
IRA. Right now, after you die,
your IRA’s beneficiaries can
draw down the account slowly
over their lifetime.
But if the stretch IRA disappears, your heirs may be
forced to empty inherited retirement accounts within five
years of your death—and the
extra income could push them
into a much higher tax bracket.
This change almost became law in 2013. The White
House proposed eliminating
the stretch IRA again this year
for all beneficiaries, except for
spouses and in certain special
situations, and many experts
believe it is just a matter of time
until the law gets changed.
“I think there’s a better than
50% chance that the death of
the stretch IRA will eventually pass,” says Pittsburgh accountant and investment adviser James Lange, author of

“Retire Secure.”
All this is bad news for many
Americans. For the typical
household approaching retirement age, retirement accounts
are the second-largest asset
they own, after their home,
according to calculations by
Boston College’s Center for
Retirement Research. (This
ignores any value assigned to
Social Security and traditional
employer pensions.)
How much do older Americans have in retirement accounts? According to the Federal Reserve’s 2013 Survey of
Consumer Finances, retirement
accounts are owned by 48% of
families headed by someone 65
to 74 years old, and the median
value is $149,000. A 2014 report
by the Investment Company
Institute, a fund-industry trade
group, found that 19.2% of IRA
investors age 75 and older have
accounts worth $200,000 or
more—and the number would
be even larger if 401(k), 403(b)

and other retirement accounts
were included.
What should these investors do? There are three key
strategies that many folks
ought to consider, and two others that could make sense for
some families.
First, you might shelve the
standard advice for retirees,
which is to tap your taxable accounts first, while leaving retirement accounts to continue
growing tax-deferred. Instead,
you might hang on to taxableaccount investments, with a
view to getting the step-up in
cost basis upon your death.
“When you think about how
much you need to live, you
might pull more out of your
IRA, rather than spending
down your taxable-account assets,” says Alisa Shin, a senior
wealth planner at Vanguard
Group. “But you want to do it
strategically. We don’t want to
push you up to the 39.6% tax
bracket [with large IRA with-

drawals]. But if we can do it and
stay within the 25% tax bracket,
it could be worthwhile.”
Second, you might convert
part of your traditional retirement accounts to a Roth IRA.
You will have to pay income
taxes on the conversion. But
once the money is in a Roth, it
will grow tax-free.
To figure out whether converting makes sense, you need
to compare the tax you will pay
on the conversion to the taxes
that will likely be paid by your
beneficiaries when they empty
the account. For instance, if
you can convert and pay taxes
at 25%, that would be better
than bequeathing a traditional
IRA on which your children
then pay 33% in taxes.
Third, you might kill the problem with kindness. “Let’s say people are planning to leave some
amount to charity,” Mr. Lange
says. “If it’s a significant sum, I’d
leave IRA money to the charity,”
while bequeathing taxable-account money to your heirs.
What are the two other
strategies? First, you might
consider purchasing life insurance, so your heirs have money to pay your IRA’s incometax bill. This makes particular
sense if your assets also will
be subject to estate taxes. Lifeinsurance proceeds should
be income-tax-free, and they
also can be estate-tax-free—
if you arrange for somebody
else to own the policy, such
as your children or an irrevocable life-insurance trust.
Second, if the stretch IRA disappears, it may make sense to
bequeath your IRA to a charitable remainder trust. As with
the stretch IRA, the trust could
allow your heirs to enjoy lifetime withdrawals from the IRA,
though Mr. Lange notes that
the trust isn’t as financially advantageous as the stretch IRA
and would involve higher fees.
–Jonathan Clements is the author of
the “Jonathan Clements Money Guide
2015.”
Email:
ClementsMoney@
gmail.com
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IRS, Tax-Preparation Firms Join Forces
to Combat Return Fraud
Move comes after criminals
used sophisticated
strategies to steal identity
data, obtain refunds

The Internal Revenue
Service said several new
types of data can be
shared at filing time to help
authenticate a taxpayer’s
identity and detect potential
refund fraud.
By John D. McKinnon and
Laura Saunders

The Internal Revenue Service is working with states and
tax-preparation firms to find
new ways to strengthen security of the tax-filing system,
after criminals this year used
increasingly
sophisticated
strategies to commit stolenidentity refund fraud.
The steps are likely to include
finding better ways to validate
taxpayers’ identities when they
file returns. The new approach
also will include more sharing of
broad-based data about trends
in suspected identity fraud.
“We’re asking every company that helps taxpayers file
returns to provide us information that will add layers of security and step up their prerefund authentication,” IRS
Commissioner John Koskinen
said Thursday. “We’re also
making clear that companies
need to let the IRS know if they
detect any suspicious activity
or refund fraud patterns.”
The IRS said industry and
government groups have identified several new types of data
that can be shared at filing time
to help authenticate a taxpayer’s identity and detect potential refund fraud. Those data include the Internet address and
computer associated with the
return, as well as other characteristics of the transaction.
Already this year, the IRS

has stopped some 3 million
fraudulent filings, up about
30% from last year, Mr. Koskinen said. States also report
surges in suspicious filings.
Utah had more than 37,000
this year, for instance, up from
1,200 last year.
The IRS lost more than $5.8
billion to identity-theft fraud in
2013, according to a study by
the Government Accountability
Office.
The attacks are growing in
sophistication. In the highestprofile problem this year, criminals—possibly operating from
Russia and other countries—
used ID data stolen elsewhere
to obtain about 100,000 taxpayers’ prior-year return data
from an IRS online application,
the agency announced recently. Those data in some cases
helped crooks defeat existing security systems and file
fraudulent return claims using
the taxpayers’ identities.
States have reported similar problems. Intuit Inc., the
maker of TurboTax software,
suspended the transmission
of e-filed state tax returns for
about 24 hours earlier this
year after a surge of fraudulent claims for refunds. Some
of the false state filings used

information from 2013 tax returns.
The problems helped lead
the IRS, state agencies and the
tax-preparation industry to seek
closer cooperation. An IRS report released along with Thursday’s announcement said, “as
the 2015 tax filing season progressed, it became clear that…
refund fraud would continue to
present significant challenges.”
Two top lawmakers working on antifraud legislation said
they welcomed the action. “The
steps announced by the IRS
today are a move in the right
direction,” said Senate Finance
Committee Chairman Orrin
Hatch (R., Utah) and Sen. Ron
Wyden of Oregon, the panel’s
top Democrat. “The devil’s in
the details, and we will be carefully monitoring how the new
agreements are carried out.”
Participants in the effort include Intuit, H&R Block Inc.,
Jackson Hewitt Tax Service
Inc., Liberty Tax Service and
others. Intuit CEO Brad Smith
praised the “new era of active
collaboration” between tax
agencies and the industry.
Thursday’s announcement
was short on details, and the accompanying report suggested
one reason is that tax authorities

Jonathan Ernst/Reuters

and industry officials don’t want
to make it too easy for crooks to
devise a new workaround. The
report said there was general
agreement that a multilayered
approach was needed for authenticating taxpayers’ identities, and that the layers “would
need to evolve as…refund fraud
is ever changing.”
The tax industry also will
share aggregated analytical
information about filings, to
help the government identify
patterns of fraud, the IRS said.
The groups will consider
establishing a refund-fraud
center to share more information between the public and
private sector.
Mr. Koskinen also called on
Congress to accelerate filing
of W-2 and other third-party
information reports that can be
used to verify returns. Currently federal and state tax agencies don’t receive such information until after they have
paid many refunds.
Some states have already
moved to accelerate such deadlines. For example, Utah and Alabama will be requiring employers to file W-2 information by
Jan. 31, which is the deadline
for mailing it to their workers.
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July 20-23



in New Orleans
NATP National Conference & Expo

4 days • 28 CPE • unlimited opportunity
#natp

natptax.com/conference

Let’s meet in the
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Big Easy!

Let’s meet in the

Big Easy!

Our National Conference energizes and empowers! Expand
your knowledge and ﬁnd new ways to build your practice from
Our National Conference energizes and empowers! Expand
the the industry’s best instructors. Reconnect with old friends
your knowledge and ﬁnd new ways to build your practice from
and make new ones.
the the industry’s best instructors. Reconnect with old friends
and make new ones.

Get Jazzed

Join us July 20-23 at the Hilton New Orleans Riverside in the center of all the
Get
Jazzed

action! Just outside the hotel doors, the French Quarter awaits you with world-

Join us July 20-23 at the Hilton New Orleans Riverside in the center of all the
class dining, rich history, vibrant art and legendary music.
action! Just outside the hotel doors, the French Quarter awaits you with worldclass dining, rich history, vibrant art and legendary music.

Hilton New Orleans Riverside

Sleeping
room
rate $149
with code NNC.
Hilton
New
Orleans
Riverside
Limited room
roomsrate
available.
Sleeping
$149 with code NNC.
Visit
our
website
for
details and to book your room.
Limited rooms available.
Visit our website for details and to book your room.

Let the Good Times Roll

Let
Good Times
Rollcomplete days of education, where you’ll earn 28 CPE
Thethe
conference
is four
The
conference
four your
complete
education,
earnfrom
28 CPE
credits,
networkis with
peersdays
andofhave
a greatwhere
time. you’ll
Choose
a variety of
credits,
with
your taught
peers and
haveindustry
a great leaders.
time. Choose from a variety of
tax andnetwork
business
topics
by top
tax and business topics taught by top industry leaders.

Featured events include:

Featured events include:

• Opening speaker on How to Improvise, Adapt, and Innovate in an Ever

• Opening
speaker
Changing
Worldon How to Improvise, Adapt, and Innovate in an Ever
Changing World
• Charity Auction – Raising money for a local charity!
• Charity Auction – Raising money for a local charity!
• Special presentation by Care.com, Helping Clients Avoid Risk Related to
• Special presentation by Care.com, Helping Clients Avoid Risk Related to
Household Employment
Household Employment
Specialpresentation
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Travelers
Insurance,
Cyber
Liability
– What
• •Special
by by
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– What
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Know
and
Why
Need
and
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ChapterShowcase
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• •Chapter
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fromfrom
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SteamboatDinner
Dinner
& Jazz
Cruise
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IRSUpdate
Updatefrom
from
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Baronich,
Director
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Gulf States
• •IRS
Leslye
Baronich,
Director
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Gulf States
Area Area
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with
entertainment
from
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• •Banquet
with
entertainment
from
the the
Pickpocket
King King
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IL NATP November 2015 Meeting in East Peoria
Embassy Suites
East Peoria Hotel & Conference Center

100 Conference Center Drive
East Peoria Il 61611
Nov 4, 5 & 6, 2015
Wednesday November 4th
3pm – 5pm (special presentation on sales & use tax)
Thursday Nov. 5th
Friday Nov 6th
Cut off Date is Oct 21, 2015 for the following rooms:
King Suite $119
Double Suite $124

Hotel Guest Amenities:
2 flat screen TVs, refrigerator, microwave, wet bar, internet access, Crabtree Evelyn bath products, coffee maker, hairdryer,
iron and ironing board.
Complimentary parking
Fitness center
Indoor pool and sundeck
Complimentary Shuttle within 5 miles
Internet Cafe Starbucks
Riverside Cafe
Rooms available for Thursday night Nov 5
2 ways for guests to make reservations:
Visit embassysuiteseastpeoria.com
Select the check in date and check out date
Click the blue link that reads Add special rate codes
Enter TAX in to the Group Code box
Select availability
Or by phone 1-800-EMBASSY
Ask for Global reservations
State your check in and check out date
Mention the block Tax Professional Conference TAX code
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Marijuana cash is problem for Illinois tax collection
Written By Associated Press

CHICAGO — The state of
Illinois is having trouble finding a bank or financial services
company to process the large
amounts of cash it anticipates
receiving for taxes and fees
from the new medical marijuana industry.
The state treasurer’s office
received no response to an official solicitation published last
fall, so Illinois State Treasurer
Michael Frerichs has started a
formal process to find out why.
Potential bidders may not have
known about the opportunity
or may be concerned about legal questions, industry experts
said. Such caution may stem
from uncertainties specific to
Illinois — including the marijuana pilot program’s 2017
expiration date and so-far low
patient numbers, said Michael
Mayes, CEO of Quantum 9, a
Chicago-based marijuana industry consultant.
“It may not be a good investment,” Mayes said.
Marijuana is regulated and
legal in about half the states,
at least for medical purposes.
The industry tends to operate
with cash only. Banks are wary
because the federal government considers marijuana an
illegal drug.
The U.S. Treasury Department has issued guidance intended to clarify that financial
institutions can offer services
to businesses that sell marijuana, but industry advocates

say most banks are still reluctant to do so for fear of prosecution.
The Illinois treasurer is asking the financial industry for
feedback on a new draft of its
request for proposals by June
29.
An armored car services requirement already has
been deleted because it was
“believed to be a deterrent
to proposals,” according to
documents posted on the
treasurer’s website. The treasurer wants to know whether
armored car services should
be provided by a different vendor, instead of under the cash
processing contract, the documents say.
“We’re dealing with an industry we are not familiar with.
It’s new and it involves a lot
of cash,” said Greg Rivara, a
spokesman for the treasurer’s
office. The request for information “allows us to get guidance from the banking industry on what possibilities are
out there.” The process allows
potential vendors to comment
without eliminating them as
bidders, Rivara said.
Several state agencies will
be receiving cash payments
from marijuana growers and
dispensaries. The payments
will include a 7 percent tax on
commercial growers, ordinary
payroll and income taxes, annual fees and filing fees.
Colorado, which has approved recreational and medical marijuana, uses Chase

Bank for all tax revenue collections, according to a spokesman for the state’s Department of Revenue. The money
is then sent to the state treasurer’s office.
Some
experts
believe
banks eventually will step forward in Illinois.
“I admire what Illinois is trying to do. It sounds like they’ll
revise (the solicitation) to meet
the needs of the financial industry,” said Troy Dayton, CEO
of ArcView Market Research, a
California consulting company,
that has predicted the Illinois
cannabis market could eventually expand to $36 million
when it gets off the ground in

2016.
Far fewer patients have
signed up than projected; only
2,500 have been approved at
last count. The pilot program
was originally set to expire at
the end of 2017, and dispensaries could begin selling marijuana later this year.
The Legislature has sent
Gov. Bruce Rauner a bill to
extend the program, but the
governor hasn’t said whether
he will sign it. The legislation
would extend the program to
four years after dispensary
sales begin.
CARLA K. JOHNSON, AP Medical
Writer
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Fix the tax system, fix the state
by Rich Whitney

Many Illinois voters are of
two minds about their government: Many believe that our
government has become too
large and unsustainable to afford. Some buy into the rhetoric that “government doesn’t
create jobs; it destroys jobs.”
Yet we also see many demanding, “Reopen Tamms!”
“Don’t close the Murray Developmental Center!” “Save our
prisons, boot camps, child services, SIU, AmTrak,” etc.
The Paul Simon Public Policy Institute documented this
inconsistency in surveys conducted from 2008 to 2011. A
majority of Illinoisans insisted
that our government wasted
its tax dollars “on unnecessary
programs,” but when asked
which categories of spending
they wanted to cut, even larger majorities opposed cutting
anything except state workers’ pensions (and a plurality
opposed cutting those). They
couldn’t identify any services
they actually wanted to cut.
This reveals an important
truth: People may not like “the
government” but they realize
that we need to educate our
young, provide transportation
and other infrastructure, protect children, provide public
and environmental safety, and
care for those unable to care
for themselves – functions
not provided by profit-making
businesses.
Government is not the enemy of job creation; it is the
most dependable source of
job creation – when we agree
to fund it. Most tax dollars are
spent directly on payroll. It’s
the private sector, accountable
only to owners and shareholders that is unreliable. The unprecedented accumulation of
wealth by the world’s wealthiest owners in recent years, fueled partly by tax breaks, has
not led to corresponding job

growth. As the London Telegraph reported last year, they
are sitting on a mountain of
$7 trillion in uninvested cash
assets. When major U.S. corporations do create jobs, they
often aren’t in the U.S.
Our state government has not
grown too large – it has been
shrinking for 13 years, contributing to sluggish economic
performance. According to
Census Bureau data, Illinois
state employment peaked in
2002, with 133,871 state employees. By 2012, the last year
for which we have figures,
state employment had fallen
to 119,874 – a drop of 10.5
percent. During the same time
period our population grew by
about 350,000. Depending on
which survey you look at, Illinois has either the lowest or
the fourth-lowest number of
state employees per capita in
the U.S.
Cutting state government has
long term impacts. Cut education budgets, and you impose
higher tuition, fees and debt
on struggling students and
parents, lowering discretionary
income spent on other areas
of the economy and cutting
future income earning opportunities for the next generation. Cut public transportation

and you get more clogged
freeways, wasted fuel and air
pollution. Cut public health and
Medicaid, cut services for the
disabled, addicts and others
who need help, and get more
people on the streets, in emergency rooms, jails and prisons,
imposing even greater costs.
No one likes paying taxes,
but as Oliver Wendell Holmes
said, they are “the price we
pay for civilization.”
Another columnist at this paper argued, “Since 2008 Illinois has shown a 22.5 percent
increase in tax revenue,” while
our deficit continued to rise.
What he did not tell you is that
almost all of that was due to
the one-time increase in the

state’s income tax, from 3 to 5
percent, from 2011 - 2014. According to the Tax Foundation,
not exactly a hotbed of leftist
propaganda, as of 2012, when
the higher rate was in effect,
Illinois ranked 37th in state
revenue per capita. Now that it
has expired, Illinois must rank
even closer to the bottom. Illinois is a low tax state.
As explained in my April 3 column, the real problem is that
Illinois has a horribly regressive tax system, taxing poor
and middle-income people at
a higher percentage than the
very wealthy. While Republicans propose to attack the
budget with a meat cleaver
and Democrats want to gradually bleed us with smaller cuts
and more unpaid bills, there
is a better option: Tax speculative trading at the Chicago
trading houses, as proposed
in House Bill 106. A tiny tax on
the sale of derivatives would
allow us to adequately fund
our state government, restore
public jobs, solve the pension
crisis, and make our tax system more progressive and fair,
with one simple fix.
Rich Whitney is an attorney,
communications director of the
Illinois Green Party, and a former candidate for Governor of
Illinois.
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John Roska: Paying taxes for household workers
Q: Do I have to pay taxes
or Social Security for baby
sitters, or people who work
around my house? What
happens if I don’t?
A: If you paid someone $1,900
in 2014, you’re supposed to
pay Social Security tax. If you
paid a total $1,000 per calendar quarter to one or more
employees, you’re supposed
to pay federal and state unemployment taxes.
You can also withhold federal and state income taxes for
anyone you employ, but only
if you want to. It’s completely
optional, even if an employee
asks you to.
The Social Security and
unemployment taxes are triggered when you pay someone the IRS considers to be a
“household employee.” That’s
nonfamily members, over 17,
who work around your house
under your control.
Baby sitters under 18 (for
any part of 2014) don’t count,
so you don’t have to pay tax on
whatever they’re paid.
Workers who control what
they do, and how they do it,
aren’t household employees,
either. Plumbers and yard workers, who use their own tools and
assistants, are generally considered to be independent contractors, and not your employee.

The IRS is pretty clear,
though, that baby sitters and
housecleaners (over 17) are
household employees.
When they’re a household
employee, and paid at least
$1,900 a year, you must pay the
total Social Security tax of 15.3
percent of wages. That’s 6.2 percent for Social Security and 1.45
percent for Medicare — times 2.
It’s doubled because employers collect both the employer and employee share.
You can collect the employee’s
share by deducting it from their
paycheck. If you don’t want to
mess with that, you can just pay
the employee’s share yourself.
You pay the Social Security
tax once a year, when you file
your own annual 1040 form.
Use Schedule H. As an employer, you need an Employer
ID Number, or EIN.
If you have to pay Social Security tax, you also have to give
your household employee a
W-2 showing their income and
deductions. For the 2014 tax
year, payable in 2015, the deadline for doing that was Feb. 2.
The IRS must get a copy of that
W-2 by March 2 (March 31 if it’s
filed electronically).
Doing it yourself is a chore,
but possible. The IRS estimates it’ll take you about an
hour a week (50 to 55 hours
a year). Various websites offer

free programs or apps to help.
If you don’t want to DIY, lots
of services will do it for you. If
you choose to withhold income
taxes, in addition to paying Social Security, Medicare, and
unemployment taxes, hiring a
pro really makes sense.
What if you don’t pay the
Social Security, Medicare and
unemployment taxes for household employees? The more you
pay someone, and the longer
you pay them, the greater the
risk. Ex-employees applying for

unemployment are often how
the IRS discovers you didn’t pay
the required taxes.
Then, an audit can result in
back taxes and penalties. Professionals with those kinds of tax
problems can lose their licenses.
John Roska is a lawyer
with Land of Lincoln Legal Assistance Foundation. You can
send your questions to The
Law Q&A, 302 N. First St.,
Champaign, IL 61820. Questions may be edited for space.
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Home owners need a “time out” from relentless Illinois property tax squeeze
Illinois property tax bills
push
home
owners from
homes while
financing big
pensions
Ever
escalating property tax bills are
causing real pain for Illinois
families. Last year, more than
10,000 DuPage County families were delinquent and faced
a tax sale.
In downstate communities
like Effingham, people are
moving to “Shouses” shed/
houses
to avoid property
taxes. In communities like Addison, Villa Park, and many areas of Cook County, a homeowner’s monthly property tax
payment now rivals their mortgage payment.
Of course, Illinois is ranked
second highest of the 50 states
on property taxes.
More and more, we are
renting our private homes and
commercial properties from
local units of government:
school districts, junior college,
municipalities, townships, park
districts, libraries, etc.
Sure, it’s “private property,’
but you’re paying a tax bill that
looks more and more like rent.
How has this happened?
One factor is artificially inflated public employee salaries and pensions as shown
in the data posted online at
OpenTheBooks.com.
For example, many school
district treasurers out earn the
state treasurer; park district
managers are out earning the
state director of parks; 47 village managers make more
than every governor of the 50
states.
Just in the last five years,
the number of educators earning more than $100,000 has
doubled to 17,000. By 2017,
more than 10,000 educators
will enjoy a taxpayer guaranteed lifetime pension exceeding $100,000 per year.

In DuPage County, things
aren’t better. Currently, the top
10 county employees make a
total of $2.021 million. In 2011,
a county engineer earned
$340,147 and then retired.
Last year, Nancy Wolfe, a
first assistant state’s attorney,
earned $248,083, retired, and
then was recently rehired by
the county board as an ethics
consultant!
Recent Daily Herald headlines regarding blatant waste,
misallocation of resources and
alleged fraud at the College
of DuPage and the DuPage
County Forest Preserve have
further eroded taxpayer trust.
Although the new COD Chairwoman Kathy Hamilton and
the “Clean Slate” board majority are aggressively instituting
reforms, across other units of
government in DuPage and Illinois, regular people don’t see
much accountability for bad
public actors.
Families and taxpayers
need a freeze a “timeout period” to catch up on property tax
payments. Since 2008, home
values in DuPage County
and across Illinois fell, but our
property taxes exponentially
increased. That’s not fair.
A freeze followed by hard
caps helps squeeze out the
public excesses like misallocation of resources, waste, and
outright corruption. Hard statewide property tax caps empower citizens with veto power
on any increases beyond inflation.
This policy properly realigns political power: government must persuade us rather
than simply coerce taxpayers
on large hikes, special projects
and other considerations.
The current property tax
caps are a sieve with 26 exceptions including debt/bond
payments. The exceptions
have become the rule.
Since 2010, our organization, For The Good of Illinois,
advocated this property tax

proposal, “Freeze, Cut, and
Cap.” Polling indicated huge
majorities of support with 62
percent of Democrats and
87 percent of Republicans in
agreement.
Recent polling confirms
similarly high support. On politics and public policy, many Illinoisans feel that “if anything
happens for the good of the
people, it’s entirely by accident.” The politicians need to
show us it’s different this time.
As a partisan budget war on
spending and taxing threatens to push Illinois further into
the ditch, Gov. Bruce Rauner,
Speaker Madigan and the

state legislature must seize
this unique bipartisan moment
on taxes.
During the primary and
general election, Rauner campaigned on hard property tax
caps, won the election, and
has staunchly backed the legislation. It’s good nonpartisan
policy that protects the integrity of private homeownership
and properly gives job creating businesses clarity regarding future tax costs. It’s time to
slap hard caps on our property
taxes.
This column appeared originally in the Daily Herald.

