Net Operating Losses

Table of Contents

Net Operating LOSSeS .....coiiiiiiiiiiiiiei ettt s et et e s s s e e e e e e e e e e e e e e e e e e e e e e e s ae e e e e eeeesnsennssnnne 1
Determine If an NOL EXIStS.......ooiiiiiiiiiiiiiiieeee e 4
Calculate the NOL .......coiiiee e e e e e e e e e e e e e e e e e e e s snnnneeeeaaeeens 4

MOdiIfiCatioNS......ccoe e, 4
DefiNItiONS ... 5
Compute the NOL........coo o 12
Calculate the NOL Review QUESHIONS ... 25
Calculate the NOL ReVIEW ANSWETS .........cuuiiiiiiieeeeieiiiieieeee e e e e e eiieeee e e e e e e e s snnneeeeeaaeens 27
ULIIZE the NOL ...t e e e e e e e e e e e e e e s r e e eeeaeeaaanns 29
Key Dates Dealing With NOLS ..........uuiiiiiiiiiii e 29
GENEIAI RUIE ...ttt e e e e e s e e e e e e e e e e 30
Election to FOrgo Carryback ............couuii i 30
Exceptions to the Standard Two-Year Carryback Period...........cccooeviiiiiiiiiiiiiennnnn. 33
Tax Planning FOr NOLS .........ouiiiiiiiiiiiieiiiiieiesieesie e aareaaeraaaaanasaaesaaesnansnannanns 36
Statute of Limitations ... 40
SUMMAIY .o 42
Utilize the NOL Review QUESLIONS .........ccooviiiiiiiiiieece e 43
Utilize the NOL REVIEW ANSWETS.........uuiiiiiieee e it e e e e e e e e e e snereeeeeeeeeeannns 45
Claim the NOLD ..ot e e e e e e e e s e e e e e e e e s s nnnneeeeeeeens 47
Priority of MUIIPIE NOLS......cooiiiiee e 47
Deducting a Carryback ........ccoooeeiiieiiiii e 48
o 4 0 T R 48
FOIM 1040X .. oottt e e e e e e e e et e e e e e e e e e s snneaeeaaaeeeeeannnnneeees 64
Claim the NOLD Review QUESTHIONS ..........uuuiiiiiiieeeieiiiieeeee e a e 75
Claim the NOLD REVIEW ANSWETS........uuiaiaaaaaaa e e e aa e e e e aa e e e e e e e e e e e e e e aaaaeaaeens 77
CalCUlate the CaArrYOVET..........uu et e e e e e e 79
Modified Taxable INCOME ... 79
FOrm 1045 SChedule Bi....... . e 81
NOL Carryover t0 FULUIE YEarS.......cccoiieiiiii i, 96
DedUCtiNng @ CarmryOVET .......coiiiiiiiiie ettt e e e e e e e e e e e 102
USING SOIWAIE ...t e e e e e e e e e e e e e e e e e e e e e eeaaenas 102
Calculate the Carryover Review QUESHIONS.........cooiiiiiiiiiiiiieeieeiiieeeee e 105
Calculate the Carryover REVIEW ANSWETS ........ccoiiiiiiiiiiiiiiiie e 107
Alternative Tax Net Operating LOSS .........oovviiiiiiiiiiiiieiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 109
Adjustments and PreferenCes ... 109
Calculatingthe ATNOL ... 111
Calculating the ATNOL CarryOVer........cccooviiiiiiiiiieeeeeeeeeeeeeeeeeeeeeee et 115
Alternative Tax Net Operating Loss Review QUESLIONS ............coevveeiiiiiiiiiiiiieeeeees 119
Alternative Tax Net Operating Loss Review ANSWETS..............ccccevvveviieiiieiiieiieeeeeeee, 121
Filing Status Changes .........oooiiiiiiii e 123
Filing Status Changes Review QUESTIONS ..........ccuuiiiiiiiii e 129

© 2015 NATP v



Net Operating Losses

Filing Status Changes Review ANSWETS..............coovvviiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeee e 131
N o 1= o T | G 133
g Lo 1= G OSSPt 141

vi © 2015 NATP



